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This document has been prepared and issued by Australian Impact 

Investments Pty Ltd (ABN 81 165 905 582). The information provided is 

general in nature and intended only for wholesale investors. Recipients 

should not treat the contents of this document as financial advice nor 

advice relating to legal, taxation or investment matters. Before acting on 

this information, recipients should consult their own professional advisers 

giving consideration to appropriateness with regard to objectives, 

financial situation and needs. 

None of Australian Impact Investments' directors, officers, employees, or 

any entity or person associated with Australian Impact Investments, 

guarantees or makes any representation or warranty as to, or takes 

responsibility for, the accuracy, reliability or completeness of this 

document. 

Potential investors should read a fund’s relevant Information 

Memorandum or Product Disclosure Statement before making any 

investment.  
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Whether termed responsible investing, ethical investing or 

‘environmental, social and governance (ESG) investing’, growth in 

Australia has been strong, as demonstrated in Figure 1, at a 

compound annual growth rate of around 13% per annum over the 

five years to December 2019. Globally, the UN reported that UN 

PRI signatories – entities that have committed to including ESG 

factors in their analysis and ownership - managed listed equity 

assets totalling US$35.5 trillion as at December 2020.   

Managed funds (Funds) or exchange-traded funds (ETFs) are 

often utilised to gain exposure to listed equities and increasing 

investor demand has widened the availability of Funds/ETFs 

labelled as ‘responsible’, ‘sustainable’ or sometimes even 

‘impact’. While this increased focus on providing appropriate 

products for values-aligned investing is encouraging, it is 

important to look past the product name. Investors need to 

ensure the underlying portfolio truly aligns with their values to 

prevent that sinking feeling of discovering companies in a 

portfolio that do not fit the criteria after all once the initial 

investment has been made. 

Our team members have been actively involved in helping 

investors construct values-aligned portfolios over the past 20 

years.  More recently many discussions with advisers, trustees and 

Investment Committee members highlighted to us that the increasing plethora of funds, labels and client requirements makes 

it difficult for investors that want to make a difference with their portfolios, but who do not have the necessary time to 

investigate deeply. Because Funds and ETFs contain multiple underlying investments in companies, analysing investment 

portfolios fully using ESG criteria is a very time-consuming process. Portfolio constituents need analysing alongside investment 

strategies and policies as, in our opinion, portfolio transparency is a pre-requisite for determining potential as a true 

responsible investment – after all, how can one be sure a product aligns with values, or is consistent with the ESG policy, if the 

full portfolio is not disclosed?  

This view on the importance of transparency is backed up by industry groups such as Responsible Investment Association 

Australasia (RIAA) which requires full portfolio disclosure as part of the criteria for achieving certification as a Responsible 

Investment, and by the Australian Sustainable Finance Initiative (ASFI) which recommends “trustees of registrable 

superannuation entities and responsible entities of other publicly available funds to voluntarily disclose their portfolio holdings 

within 90 days of each half year”.  

Yet only 36% of fund managers surveyed in the 2020 Responsible Investment Association Responsible Investment Benchmark 

Report publicly disclosed their holdings, despite 70% having a publicly available ESG policy (Figure 2).  
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From RIAA Responsible Investment Benchmark Report 2020 

https://www.unpri.org/listed-equity/listed-equity-snapshot-2017-2020/6541.article
https://responsibleinvestment.org/ri-certification/product-certification/
https://responsibleinvestment.org/ri-certification/product-certification/
https://static1.squarespace.com/static/5c982bfaa5682794a1f08aa3/t/5fcdb70bfe657040d5b08594/1607317288512/Australian+Sustainable+Finance+Roadmap.pdf
https://responsibleinvestment.org/wp-content/uploads/2020/10/RIAA-RI-Benchmark-Report-Australia-2020.pdf
https://responsibleinvestment.org/wp-content/uploads/2020/10/RIAA-RI-Benchmark-Report-Australia-2020.pdf
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Having an ESG Policy in place is a good start, but portfolio transparency is a critical test for a true responsible investment option, 

and to re-iterate - without full transparency an investor cannot be sure if the fund triggers any values-alignment concerns. 

Indeed,  cross-checking of investment strategy and policy with portfolio is a fundamental test for highlighting any potential 

discrepancy between promises, labels and actions. 

The net result of discussions with our clients, and the problems they face in finding ‘true to label’ values-aligned products that 

they can be confident in, is our inaugural Listed Equity Managed Funds Review (Review), which outlines our findings from a 

comprehensive review of listed equity Funds/ETFs in the responsible investment industry. Ultimately, our aim is to identify the 

Funds/ETFs where we believe that the Manager demonstrates a best-practice approach to responsible investment, thus 

assisting clients to make informed investment decisions on listed equity Funds/ETFs when looking to align with values.  

For consistency with our impact investing research we have developed a proprietary matrix based on our experience with 

values-aligned investing focused on ESG issues, but with some aspects similarly informed by the Impact Management Project 

spectrum given a number of listed equity funds pitch themselves as ‘impact’ investments. The Review provides a high-level 

overview of our process, conclusions and summaries on specific funds identified as best practice1.   

Overall, 96 ESG or responsible investment funds from 57 managers were included in our review, 41% (39 Funds/ETFs) of which 

were focused on Australian equities and 59% (57 Funds/ETFs) on international equities. Of these, 51 progressed to further due 

diligence. The 45 that did not progress were excluded for a variety of reasons, including concerns regarding the manager’s 

responsible investment policy or track record, the proportion of stocks in the portfolio that would trigger traditional values-

alignment concerns (such as negative screens for tobacco, armaments, gambling, fossil fuels etc.), opting not to participate in 

the process, or the Fund/ETF not being available to Australian investors.  

In total, we identified five Australia-focused and five international-focused equity Funds/ETFs that presented best practice 

responsible investment activities, including fully transparent portfolios, rigorous ESG strategies and policies, publicly disclosed 

shareholder engagement activities and material investment in companies that promote socially and/or environmentally 

positive activities.  

Our analysis and rating of the Funds/ETFs included in the Review requires subjective judgement, particularly in the classification 

of underlying portfolio companies, and the ultimate aim is to enable informed conversation. The results should, of course, 

always be considered in conjunction with a thorough assessment of an investor’s values and investment goals.   

 
1 A full list of funds reviewed is included in Appendix Two. 

13%

16%

70%

36%

28%

36%

RI Policy Holdings

▪ Responsible 

investment 

policy is publicly 
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From RIAA Responsible Investment Benchmark Report 2020 
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The Impact Spectrum, shaped from the extensive experience of our team across ethical, responsible and impact investments, 

together with the work of the Impact Management Project, uses four classification categories: 

 

 

 

 

 

 

 

 

 

 

 

 

Under our principles for an investment to attract a classification of CONTRIBUTE to solutions, and thereby be considered a 

genuine impact investment, it must meet three criteria alongside a financial return: 

1. The impact must be intentional, it cannot just be a by-product of operations. 

2. The impact must be additive i.e. not just ‘business as usual’. 

3. The impact must be measured since the quantum of impact cannot be articulated if it is not measured. 

Our perspective, which aligns with the “Depth” concept in the Impact Management Project, means that listed equity products 

generally do not fall into the CONTRIBUTE classification, since there is no additionality from buying shares in the company on 

the secondary market (i.e. via a stock exchange). The capital used to purchase shares goes to the shareholder that is selling, 

not the underlying company, and the company will continue to operate its business regardless of ownership. Thus, there is no 

incremental capital provided for contributing to environmental or social benefit – or, if looked at from the “Depth” metric 

perspective, the transfer of shares rarely has any effect on what would have happened anyway at the underlying business 

operations level. Currently it is also the case that underlying businesses, while reporting sales of products or services that may 

be impactful, rarely report on the actual impact created by their operations. Thus, there is no underlying measurement aspect 

either. 

While we believe it is difficult for a listed equity Fund/ETF to genuinely CONTRIBUTE, the use of negative and positive screens 

does create a signalling mechanism that values alignment matters, as highlighted in the Impact Management Project as a 

starting point for investor contribution towards influencing capital markets on incorporating ESG metrics into analysis and 

pricing. Similarly, a certain level of impact can be achieved by Funds/ETFs employing genuine shareholder advocacy that pushes 

the management teams of its portfolio companies to operate in a more sustainable manner. Further impact may be achieved 

 

CONTRIBUTE  

to Solutions 

C 

BENEFIT 

People & Planet 

AVOID 

Harm 

HARM 

People & Planet 

 

 B H A 

The enterprise is directly 

involved in activities 

that harm or may harm 

people or planet. 

The enterprise has no 

direct involvement in 

activities that harm 

people or planet, or 

mitigation of a low level 

of harmful activities 

through other beneficial 

activities i.e. a part-

neutralisation strategy. 

The enterprise not only 

acts to avoid harm but 

is also involved directly 

in activities that benefit 

people and planet. 

The enterprise not only 

acts to avoid harm, but 

also directs capital to 

intentionally generate 

incremental positive, 

measurable outcomes 

for people and planet. 

https://impactmanagementproject.com/impact-management/impact-management-norms/contribution/
https://impactmanagementproject.com/impact-management/how-investors-manage-impact/
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from active participation in new capital rounds, such as initial public offerings or rights issues, for companies wanting to grow 

sustainable aspects of their business or pivot the business to a more sustainable method of operating. However, unless the 

changes via advocacy and/or primary capital can be directly attributed to the Fund/ETF itself, the measurement aspect of 

impact is missing, and Fund/ETF claims of driving change may be overstated.  

Since the purpose of a listed equity fund is to hold a portfolio of investments, the classification of the portfolio naturally flows 

through to the classification of the fund itself. Taking these factors into consideration, to date we have classified listed equity 

funds via the remaining HARM People & Planet, AVOID HARM or BENEFIT People & Planet categories.  

Claims around ‘impact’ are investigated using the lens 

described above. The same goes for investigating claims 

of ‘SDG alignment’, where some responsible investment 

products are advertised as being aligned with the United 

Nations Sustainable Development Goals (SDGs), and the 

underlying portfolio companies are attributed to 

achieving specific SDGs.  While we believe the SDGs are a 

useful tool for framing language around responsible 

investment themes, buying shares in a company on the 

secondary market does not create any additionality 

towards achieving the SDGs. Moreover, companies that 

may BENEFIT people or the planet do not necessarily act 

in a way that specifically addresses the underlying Targets 

and Indicators. Thus, under our assessment ‘SDG 

alignment’ by itself does not enable classification as an 

impact investment through CONTRIBUTE to Solutions.  

Our strict approach to classifying impact investments is 

designed to protect our clients from the proverbial 

‘impact washing’ whereby product developers take 

advantage of an investor’s desire to make a positive 

difference alongside a financial return and offer products that overstate (and in some cases, falsely claim) the level of difference 

that can be achieved. This strict approach should not be seen as dismissive to products that BENEFIT People and Planet. In fact, 

we actively encourage clients to investigate applying the mainstay of BENEFIT products – negative and positive screening – to 

the listed equities held in their portfolios, because the signalling mechanism in the screening process is a valid and effective 

way of showing intention to companies that investors value more sustainable ways of doing business. Adopting sustainability 

into business operations ultimately feeds through to increased access to a lower cost of capital, improved long-term profits for 

companies, higher returns for investors and BENEFIT for people and planet, as shown in numerous reports around the globe 

from the likes of Deutsche Bank, McKinsey, Harvard Business School and the University of Oxford.  

While the nexus between sustainability and financial returns is important, we ultimately make a subjective decision on what 

classification an investment product warrants. Our role is not to make calls on ethics, but to assess the underlying integrity of 

a Fund/ETF investment process by cross-referencing its investment strategy and policies with its underlying portfolio to 

highlight 1) whether the fund “does what it says on the tin” and 2) portfolio constituents that may trigger values-alignment 

concerns on issues that have been expressed as important to us both by our clients and our longstanding involvement in the 

industry. It is important to note that Funds rated HARM are not blacklisted – a HARM rating is simply a clear way of flagging 

either inconsistency between stated strategy and underlying portfolio, material exposure to companies that may triggers 

values-alignment concerns, or both. 

Conversely, any fund that achieves a BENEFIT People and Planet rating is likely to be operating to best practice principles with 

a portfolio of companies that pass negative and positive screens, and could, subject to normal risk and return analysis, be a 

valid inclusion in a diversified portfolio that aligns with the values of many responsible investors. Ultimately, utilising best-

practice screened Funds/ETFs is also an excellent way for investors to start their journey on transitioning a portfolio away from 

HARM and towards BENEFIT and CONTRIBUTE. 

 

 

The United Nations Sustainable Development Goals were 

adopted by all United Nations Member States in 2015 as a 

universal call to action to end poverty, protect the planet and 

ensure that all people enjoy peace and prosperity by 2030. 

There are 17 SDGs encompassing 169 Targets that are tracked 

by 232 unique Indicators and were designed to facilitate, 

incremental capital from the public and private sectors as well 

as significant legislative changes, rather than just ‘business-as-

usual’.  

 

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2222740
https://www.mckinsey.com/~/media/McKinsey/Business%20Functions/Sustainability/Our%20Insights/Profits%20with%20purpose/Profits%20with%20Purpose.ashx
https://dash.harvard.edu/bitstream/handle/1/9887635/cheng,ioannou,serafeim-Corporate%20Social%20Responsibility%20and%20Access%20to%20Finance.pdf?sequence=1
https://arabesque.com/research/From_the_stockholder_to_the_stakeholder_web.pdf
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A best-practice Fund/ETF must be able to demonstrate its commitment to responsible investment with a rigorous ESG Strategy 

or Policy that clearly articulates a negative and/or positive screening process, and whether the Fund/ETF includes materiality 

thresholds or a zero-tolerance approach. Allocation of resources to ESG research among the Manager’s team - especially how 

embedded ESG factors are in the final decision-making process and how problems or nuances are dealt with – are also useful 

indicators on the robustness of the policy.  

We look for a comprehensive list of negative screens that exclude investment in activities that typically trigger concern for 

responsible investors such as armaments, alcohol, fossil fuels, mining, tobacco and gambling. We also look for positive screens 

that preference companies involved in activities such as sustainable finance, renewable energy, healthcare or education. 

Fund/ETF Managers can offer an alternative strategic approach to explicit screening, but it must lead to a satisfactory outcome 

in avoiding negatively screened sectors and promoting positive ones. 

 

 
We assess a Fund’s/ETF’s underlying portfolio of listed companies against the Impact Spectrum, classifying each holding 

according to what products and/or services the company offers and how it operates. This is a two-stage process, outlined on 

the following page.  
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The first step analyses what product(s) or service(s) the portfolio company offers to determine a primary impact classification 

based on whether the product(s) or service(s) BENEFIT People & Planet, AVOID HARM, or HARM People & Planet. To date we 

have not allocated a classification of CONTRIBUTE given the debateable attribution of incremental impact from investing in 

listed equities. The primary classification process runs as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For those portfolio companies attracting a Primary Classification of AVOID HARM or BENEFIT People and Planet we also analyse 

the company’s operations, focusing on to who and how the company offers its product(s) or services(s), to flag areas of 

operational concern or highlight beneficial operating practices (Operational Flags). For example:  

 

 

 

 

 

 

 

 

 

 

Is the company’s product or service involved in activities that harm people or 

planet, such as: 

Armaments Nuclear Fossil Fuels Mining Native Logging 

Alcohol Gambling Tobacco Fast Food Pornography 

Yes 

No 

Is the company’s product or service involved in activities that benefit people 

or planet, such as: 

HARM 

People & Planet 

 

 
H 

AVOID 

Harm 

A 
Education Renewable 

Energy 

Recycling Healthcare Social 

Infrastructure 

Sustainable 

Products 

BENEFIT People & Planet 

B 

No 

Yes 

Is there evidence that the company has operated in a way 

that can HARM people or planet, such as:  

Environmental 

Degradation 

Excessive Waste Intensive 

Agriculture 

Animal Cruelty 

Human Rights 

Abuse 

Inequality Corruption/Poor 

Governance 

Systems Failure 

Yes 

If we find credible evidence of activity that can HARM 

people or planet, this is flagged in our research. If a 

company is found to have multiple instances of these 

activities, its Primary Classification is downgraded to HARM 

People & Planet.  

Does the company operate in a way that can BENEFIT 

people or planet, such as:  

If we find credible evidence of activity that can BENEFIT 

people or planet, this is flagged in our research. If a 

company is found to have multiple instances of these 

activities, its Primary Classification is updated to BENEFIT 

People & Planet.  

Good Corporate 

Governance 

Improving 

Quality of Life 

Sustainable 

Finance 

Equality (Society 

& Work) 

Animal Welfare Greenhouse Gas 

Reduction 

Sustainable Land 

& Water Use 

Environmental 

Remediation 

Yes 
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We analyse and classify every company in the underlying portfolio of a Fund/ETF to ensure that potential trigger issues are 

accounted for, and that clients will not be unwittingly exposed to issues that do not align with their values. For this Review, we 

analysed more than 1,500 companies from around the world across a diverse range of sectors.  

 

 

A Fund/ETF then receives a classification of HARM People & Planet, AVOID HARM or BENEFIT People & Planet based on the 

interaction of its underlying holdings and ESG Strategy, as outlined below:  

 

 

 

 

 

 

 

 

 

 

 
A common component of best-practice responsible investment Funds/ETFs is active shareholder engagement or advocacy 

activities, as well as consistent monitoring of the operations of portfolio companies. We assess whether a Manager participates 

in engagement activities, such as meetings with company management, specifically focusing on the frequency and type of 

engagement and whether the Manager tracks and reports on these activities. Voting on director remuneration and (re)election 

is insufficient to fulfil our advocacy criteria; explicit examples of activity related to ESG criteria and sustainability are required. 

We also analyse whether the Manager tracks the operations of its portfolio companies against ESG issues, such as ESG-related 

Key Performance Indicators, which allows a Manager to determine whether problem issues are being addressed. As one 

example, tracking the percentage of waste sent to landfill is an effective way of monitoring whether a company is improving 

its waste management policies.  

 

 
Intentionality is an important component of responsible investment and, as such, we analyse the way in which a Manager 

signals its intention to AVOID HARM, BENEFIT people or planet, or even CONTRIBUTE to solutions if that rating is feasible and 

achievable.  Increased Intentionality scores can be achieved where a Manager itself has a robust ESG policy and applies ESG 

policies across all Funds/ETFs under its management rather than just particular Funds/ETFs in a stable of unscreened 

Funds/ETFs. 
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2. 20%+ Holdings Harm People & Planet 
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Tied in with actions, a best-practice approach to achieving additionality in a Fund/ETF is for a Manager to provide credible 

evidence of how its engagement with companies, advocacy strategies, voting at AGMs and EGMs, and participation in company 

issuance of new capital has created change towards a more sustainable way of operating or increased production of products 

and/or services that CONTRIBUTE to solutions. Our analysis incorporates investigation of how the Manager uses engagement, 

advocacy and capital to work towards a more sustainable future.  

When taken in combination, Intentionality signals what the Manager intends to do, Actions are what the Manager actually 

does, and Additionality is the net result of those actions. 

 

The above five key requirements of a best-practice responsible investment Fund/ETF are assessed on a Scale of zero to five, 

five being the highest possible score in each area. The scores are then mapped onto our Responsible Investment Matrix, a 

graph that can be used to demonstrate the relationship between the five requirements. A full explanation of the scoring system 

is provided in Appendix Three.  

A Fund/ETF with a strong ESG Policy, a portfolio comprised of a majority of BENEFIT People & Planet companies and an active 

shareholder engagement role will have similarly high scores for Strategy, Portfolio and Actions under the Responsible 

Investment Matrix, as outlined in Figure 4. Intentionality and Additionality are assessed based on evidence that we can find 

proving an intentional approach to change and the results of actions. 
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Portfolio

ActionsIntentionality

Additionality
High score for Strategy and lower 

scores for Portfolio and Actions 

reflects a disconnect between 

the ESG Policy of the fund and the 

investment decisions of the 

Manager.  

Similar high scores for Strategy, 

Portfolio and Actions, indicating 

the Manager is following through 

on commitments made in the 

Strategy with its investment 

decisions and portfolio 

management.  
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• The reviews are not financial advice.  Potential investors should 

thoroughly investigate any Fund or ETF to ensure it meets needs, 

goals and risk profile before proceeding to any investment. 

• The summaries are based on analysis of ESG strategies and 

resulting portfolios only. No assessment has been made on the 

financial strategies or performance of the Funds/ETFs though, as 

increasingly evidenced in emerging research, we believe 

incorporating ESG criteria into fundamental analysis of companies 

is a necessary function of long-term financial success. Where 

available we have provided performance versus benchmark, but 

this is not a comment on the validity of financial strategy. We will 

be carrying out full reviews of all the Funds/ETFs ranked as best 

practice in this review, and these reviews will provide analysis and 

commentary on the financial strategy, performance and risk 

profile, in line with the content of our existing advisory reports on 

unlisted assets. 

• The summaries have been created at a point in time – all the Funds 

and ETFs are able to change the underlying investments in the 

portfolio and will likely do so over the next twelve months. While 

we do carry out annual reviews, at any point in the future our 

analysis may not match the underlying portfolio in place.  

• The Funds/ETFs reviewed vary dramatically in size, from around $4 

million to over $1 billion. This means Managers have varied ability 

to handle strategic factors such as overweighting/underweighting, 

sectoral focus, liquidity and sectoral risk through active 

management or hedging. Similarly, investment focus ranges from 

Australian micro-caps through to global large-caps, which also 

feeds into strategic management. Once again, we highlight that 

this review is related to the integrity of ESG policies, and how they 

are reflected in underlying portfolios, rather than financial criteria 

and how investments might fit into overall asset allocations and 

risk strategies.   

With these points in mind, we analysed a total of 51 Australian-domiciled 

Funds/ETFs invested in Australian and International equities from a universe 

of 96 considered. A full list of the Funds/ETFs can be found in Appendix Two. 

The following pages detail the five Funds/ETFs focused on Australian 

equities and five with an international focus that through our analysis we 

consider represent current market best practice.  

 



 
 
 

NOT PERSONAL FINANCIAL ADVICE, GENERAL PRODUCT ADVICE ONLY  12 OF 27 
SOLELY FOR CLIENTS OF AUSTRALIAN IMPACT INVESTMENTS  

:  Benefit People & Planet 

  June 2015 

 $179 million across Retail and Wholesale 

options (as of 31st March 2021) 

 S&P ASX Small Ords Accumulation Index 

 

Founded in 1986, Australian Ethical was Australia’s first 

fund manager to focus solely on responsible investing2. It 

now offers six ESG-screened funds across Australian and 

international equities, including the Australian Ethical 

Emerging Companies Fund (ECF), which invests in micro 

and small-cap ASX-listed companies, with the ability to 

retain mid-caps as companies grow.  

All Australian Ethical funds are underpinned by the Australian Ethical Charter (Charter), which includes comprehensive negative 

and positive screens and encourages shareholder engagement. The Charter, first conceptualised in 1986 and developed over 

the succeeding years, seeks investments that support people, innovative technology and sustainability, and avoids investments 

that harm people, animals and the environment.  The Charter is also supplemented by individual industry-specific policies that 

provide guidance on particular issues for the investment team. For example, investment in food producers must take into 

account production methods, feed, transport, pesticide use, effluent mismanagement, water efficiency and land clearing, as 

well as alignment with the Paris Agreement on climate action.  

All potential portfolio companies are researched by a team of ESG analysts, with investment decisions subject to oversight by 

the Head of Ethics. Approximately 50% of ECF’s underlying portfolio is classified Benefit People & Planet. One stock, 

representing less than 1%, is classified Harm People & Planet for direct exposure to mining.  

Australian Ethical has demonstrated that it actively monitors ESG and impact criteria against its portfolio companies, which is 

then reported in the company’s annual Task Force on Climate-Related Financial Disclosures (TCFD) and SDG Reports. Australian 

Ethical also plays a proactive role in shareholder engagement, working with multiple stakeholders including Climate Action 

100+ and CDP (formerly Carbon Disclosure Project), and voting at AGMs on ESG-related issues. ECF may also participate in 

capital issuances.  

 

The Australian Ethical Emerging Companies Fund is available for both retail and wholesale clients.  

Latest Report 31 March 2021 (Wholesale)  

Documentation Product Disclosure Statement (Wholesale)  

ESG Policy The Australian Ethical Charter 

Performance to 31st March 

2021 (Wholesale) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 82.0% 23.6% 20.0% 19.5% 

Benchmark 49.7% 9.2% 9.6% 10.3% 

                      Inception: Jun 2015 

 

 
2 Mara Bun is a non-executive Director of Australian Ethical Ltd and non-executive Chair of Australian Impact Investments Pty Ltd 

5

4

43

2

Strategy

Portfolio

ActionsIntentionality

Additionality

https://www.australianethical.com.au/personal/ethical-investing/our-approach/australian-ethical-charter/
https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement
https://www.fsb-tcfd.org/
https://www.climateaction100.org/
https://www.climateaction100.org/
https://www.cdp.net/en
https://documents.feprecisionplus.com/factsheet/AUSET/FS/MGJL_en-au_PDF.pdf
https://www.australianethical.com.au/4a43f2/globalassets/pdf-files/forms--pds/managed-funds/wholesale-pds/Emerging-Companies-PDS-Wholesale-2-October-2018.pdf
https://www.australianethical.com.au/personal/ethical-investing/our-approach/australian-ethical-charter/
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:  Avoid Harm 

  January 2012 

 $643 million across Retail and Wholesale 

options (as of 31st March 2021) 

 S&P ASX 300 Accumulation Index 

 

Founded in 1986, Australian Ethical was Australia’s first 

fund manager to focus solely on responsible investing3. It 

now offers six ESG-screened funds across Australian and 

international equities, including the Australian Ethical 

Australian Share Fund (ASF), which invests in ASX-listed 

companies.  

All Australian Ethical funds are underpinned by the 

Australian Ethical Charter (Charter), which includes comprehensive negative and positive screens and encourages shareholder 

engagement. The Charter, first conceptualised in 1986 and developed over the succeeding years, seeks investments that 

support people, innovative technology and sustainability, and avoids investments that harm people, animals and the 

environment.  The Charter is also supplemented by individual industry-specific policies that provide guidance on particular 

issues for the investment team. For example, investment in food producers must take into account production methods, feed, 

transport, pesticide use, effluent mismanagement, water efficiency and land clearing, as well as alignment with the Paris 

Agreement on climate action. 

All potential portfolio companies are researched by a team of ESG analysts, with investment decisions subject to oversight by 

the Head of Ethics. Approximately 56% of ASF’s underlying portfolio is classified Avoid Harm and 41% classified Benefit People 

& Planet. Two stocks, representing 2%, are classified Harm People & Planet for direct exposure to mining.  

Australian Ethical has demonstrated that it actively monitors ESG and impact criteria against its portfolio companies, which is 

then reported in the company’s annual Task Force on Climate-Related Financial Disclosures (TCFD) and SDG Reports. Australian 

Ethical also plays a proactive role in shareholder engagement, working with multiple stakeholders including Climate Action 

100+ and CDP (formerly Carbon Disclosure Project), and voting at AGMs on ESG-related issues. ASF may also participate in 

capital issuances.  

 

The Australian Ethical Australian Shares Fund is available for both retail and wholesale clients.  

Latest Report 31 March 2021 (Wholesale) 

Documentation Product Disclosure Statement (Wholesale)  

ESG Policy The Australian Ethical Charter  

Performance to 31st March 

2021 (Wholesale) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 59.4% 15.1% 13.9% 15.5% 

Benchmark 38.3% 7.5% 8.6% 10.3% 

                        Inception: Jan 2012 

 
3 Mara Bun is a non-executive Director of Australian Ethical Ltd and non-executive Chair of Australian Impact Investments Pty Ltd 
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https://www.australianethical.com.au/personal/ethical-investing/our-approach/australian-ethical-charter/
https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement
https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement
https://www.fsb-tcfd.org/
https://www.climateaction100.org/
https://www.climateaction100.org/
https://www.cdp.net/en
https://documents.feprecisionplus.com/factsheet/AUSET/FS/12FK_en-au_PDF.pdf
https://www.australianethical.com.au/4a43b5/globalassets/pdf-files/forms--pds/managed-funds/wholesale-pds/Australia-Shares-Wholesale-PDS-2-October-2018.pdf
https://www.australianethical.com.au/personal/ethical-investing/our-approach/australian-ethical-charter/
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  November 2017 

 $929 million (as of 31st March 2021) 

 Nasdaq Future Australian Sustainability 

Leaders Index 

 

BetaShares is an Australian provider of ETFs and other 

ASX-traded funds. Formed in 2009, it administers 

approximately $16.5 billion assets under management 

across more than 60 products.  

BetaShares’ Ethical Series consists of eight ETFs across 

Australian and international equities, multi-assets and 

bonds. The BetaShares Australian Sustainability Leaders 

ETF (FAIR) invests in a portfolio of Australian companies that have been screened for ESG criteria.   

We consider FAIR to be a best-practice responsible investment fund as it excludes investment in companies that have direct or 

significant exposure to the fossil fuel industry or are directly engaged in activities deemed inconsistent with responsible 

investment considerations. The investment strategy preferences ‘sustainability leaders’, defined as companies that generate 

more than 20% of revenue from a range of positive sources such as education, energy efficiency or healthcare or are a Certified 

B Corporation. All ESG-related investment screening recommendations are prepared by the ESG Team at Future Super, 

Australia’s first fossil-fuel free superannuation fund, and approved by an independent Responsible Investment Committee4 at 

BetaShares.  

Around 54% of FAIR’s portfolio is classified Benefit People & Planet, with 2% classified Harm People & Planet for direct exposure 

to mining and indirect exposure to revenue derived from gambling and alcohol advertising.  

BetaShares internally monitors ESG-related concerns, and votes at AGMs on ESG-related issues (including explanations behind 

voting decisions) but does not participate in capital raises by portfolio companies.   

 

The BetaShares Australian Sustainability Leaders ETF is listed on the ASX (stock ticker FAIR).  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Ethical Screening Process 

Performance to 31st March 

2021 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 21.7% 9.6% - 8.4% 

Benchmark 22.1% 10.1% 10.5% 8.9% 

                        Inception: Nov 2017 

 

 

 
4 Kylie Charlton, Managing Director of Australian Impact Investments, is a member of BetaShares’ independent Responsible Investment Committee, and 
Australian Impact investments is remunerated for this work. Future Super is a material (but not majority) investor in FAIR. 
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https://www.betashares.com.au/files/factsheets/FAIR-Factsheet.pdf
https://www.betashares.com.au/files/collateral/pds/FAIR-pds.pdf
https://www.betashares.com.au/files/collateral/flyer/Ethical-screening-process.pdf
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  March 2021 

 $39 million (as of 31st March 2021) 

 Solactive Climate Change and Environmental 

Opportunities Index 

 

BetaShares is an Australian provider of ETFs and other 

ASX-traded funds. Formed in 2009, it administers 

approximately $16.5 billion assets under management 

across more than 60 products.  

BetaShares’ Ethical Series consists of eight ETFs across 

Australian and international equities, multi-assets and 

bonds. The Climate Change Innovation ETF (ERTH) invests 

in a portfolio of global companies specifically focused on alleviating the impacts of climate change.  

We consider ERTH to be a best-practice responsible investment fund as it prioritises investment in companies that provide 

products and services to help address climate change and other environmental problems related to excessive carbon dioxide 

(CO2) emissions. For ERTH to invest, companies must derive at least 50% of their business from ‘green revenue’, being revenue 

associated with activities that enable the reduction or avoidance of CO2 emissions such as green energy or transportation, 

water and waste improvements, decarbonisation or sustainable products. The Policy also excludes investing in companies that 

have direct or significant exposure to the fossil fuel industry or are directly engaged in activities deemed inconsistent with 

responsible investment considerations. All ESG-related investment screening recommendations are prepared by the ESG Team 

at Future Super, Australia’s first fossil-fuel free superannuation fund, and approved by an independent Responsible Investment 

Committee5 at BetaShares.  

More than 65% of ERTH’s portfolio is classified Benefit People & Planet, with no underlying portfolio companies classified Harm 

People & Planet. 

BetaShares internally monitors ESG-related concerns, and votes at AGMs on ESG-related issues (including explanations behind 

voting decisions) but does not participate in capital raises by portfolio companies.   

 

The BetaShares Climate Change Innovation ETF is listed on the ASX (stock ticker ERTH).  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Product Brochure | Product Flyer 

Performance data not provided as the ERTH ETF is less than 12 months old. 

 

 

  

 
5 Kylie Charlton, Managing Director of Australian Impact Investments, is a member of BetaShares’ independent Responsible Investment Committee, and 
Australian Impact investments is remunerated for this work. Future Super is a material (but not majority) investor in FAIR. 
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https://www.betashares.com.au/files/factsheets/ERTH-Factsheet.pdf
https://www.betashares.com.au/files/collateral/pds/ERTH-pds.pdf
https://www.betashares.com.au/files/collateral/brochure/ERTH-Brochure.pdf
https://www.betashares.com.au/files/collateral/flyer/ERTH-Flyer.pdf
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  May 2019 

 $10.4 million (as of 31st March 2021) 

 S&P ASX Small Ords Accumulation Index 

 

The eInvest Better Future Fund (IMPQ) is managed by 

Perennial Value Management (Perennial), an Australian 

investment management firm established in 2000. The 

firm offers twelve investment products across a range of 

Australian and international equity strategies, including a 

suite of ESG products. IMPQ is an active ETF that invests in 

Australian and New Zealand listed small and mid-cap 

companies that contribute positively and sustainably to 

society and the environment.  

We consider IMPQ to be a best-practice responsible investment fund as it negatively screens a range of activities, including 

fossil fuels, gambling and modern slavery, among others, and preferences investment in companies that derive more than 50% 

of revenue from a range of positive activities such as renewable energy, sustainable agriculture and affordable healthcare. 

IMPQ’s ESG Policy does not specifically state whether Perennial employs a materiality threshold or zero-tolerance approach to 

investment decisions and as such, its Strategy Score is 4 rather than 5.  

56% of the IMPQ portfolio is classified Benefit People & Planet, with no underlying portfolio companies classified Harm People 

& Planet. 

Perennial employs consistent engagement with portfolio companies on ESG matters, including meetings with and writing to 

company management. Perennial engages in some activities that create additionality, such as voting at AGMs on ESG-related 

issues. IMPQ may also participate in capital issuances. 

 

The eInvest Better Future ETF is listed on the ASX (stock ticker IMPQ). 

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Product Factsheet 

Performance to 31st March 

2021 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 60.5% - - 15.8% 

Benchmark 52.2% - - 8.1% 

                      Inception: May 2019  

 
6 Previously known as the eInvest Future Impact Small Cap Fund. 
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https://einvest.com.au/reports/impq-march-monthly-report-update-2021/
https://einvest.com.au/wp-content/uploads/2021/03/eInvest-Better-Future-Fund-PDS-V29.pdf
https://einvest.com.au/wp-content/uploads/2021/03/eInvest-BetterFutureFund-Fact-Sheet-2021-V2.pdf
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  June 2020 

 $4.3 million (as of 31st March 2021) 

 MSCI All Country World Index 

 

Fidelity International (Fidelity) is a large investment 

management firm founded in 1969 and has approximately 

$531 billion funds under management across fourteen 

products.  

The Fidelity Sustainable Water and Waste Fund (Water 

Fund) invests in companies involved in the design, 

manufacture or sale of products and services in 

connection with the water and waste management 

sectors.  

We consider the Water Fund to be a best-practice responsible investment fund as it has a currently unique active management 

approach to ESG investing. Instead of traditional negative and positive screens, Fidelity rates each portfolio company using an 

A to E scale, A being the top rating. The scale is based on sector-specific sustainability factors and exposures such as water 

management, carbon emissions, supply chain concerns, human rights and corruption. The Water Fund is required to invest 

70% of its portfolio in companies that are rated A or B, meaning the portfolio is comprised of companies that are industry 

leaders in their approach to climate change, biodiversity, waste and social issues such as diversity, among others.   

The Water Fund also has a currently unique approach to monitoring and reporting on the impact of its portfolio companies. 

Upon investment, several ESG KPIs will be agreed with the portfolio company. These KPIs are monitored through consistent 

engagement and are formally reviewed annually. Fidelity expects all portfolio companies to manage the environmental and 

social factors that affect their businesses in a responsible manner. Fidelity has outlined in its Sustainable Investing Policy its 

key expectations for these factors; for example, Fidelity “expects portfolio companies to have policies in place to reduce carbon 

and other greenhouse gas emissions. They should have the ability to meet potential regulation on climate change (and have) 

a strategy to reduce Scope 3 emissions.” Fidelity also engages with non-portfolio companies around the issues of financing 

climate change, animal proteins, supply chain sustainability, responsible palm oil and corporate sustainability reporting to 

improve the impact of the industry in general.   

66% of the portfolio is classified Benefit People & Planet, with no underlying portfolio companies classified Harm People & 

Planet. 

Fidelity is active in engaging with businesses and voting at AGMs on ESG-related issues. The Water Fund may also participate 

in capital issuances. 

 

The Fidelity Sustainable Water & Waste Fund is available for wholesale clients only.  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Fund Flyer | The Case for Water & Waste 

Performance data not provided as the Water Fund is less than 12 months old. 
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https://www.fidelity.com.au/funds/fidelity-sustainable-water-waste-fund/related-documents/fund-factsheet/
https://www.fidelity.com.au/funds/fidelity-sustainable-water-waste-fund/related-documents/product-disclosure-statement/
https://www.fidelity.com.au/funds/fidelity-sustainable-water-waste-fund/related-documents/fund-flyer/
https://www.fidelity.com.au/funds/fidelity-sustainable-water-waste-fund/related-documents/the-case-for-water-waste/
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  January 2017 

 Circa $14 million (as of 31st March 2021) 

 S&P ASX All Ords Accumulation Index 

 

Inspire Impact (Inspire) is an Australian investment 

manager working across listed equities and the Specialist 

Disability Accommodation sector. The Australian Equities 

Fund (IAEF) invests in listed Australian and New Zealand 

companies where the core business has a positive 

environmental or social impact.  

We consider IAEF to be a best-practice responsible 

investment fund. Inspire has confirmed it negatively 

screens out companies actively exposed to the key triggers as detailed in s2.1, as well as predatory lending, and companies 

where evidence exists around discrimination, corruption, human rights abuse or environmental degradation. Inspire then 

employs rigorous positive screens that prioritise investment in activities that are environmentally or socially impactful such as 

affordable housing, education, biotechnology and renewable energy.  Inspire is also awarded a score of 5 for Actions as the 

management team consistently engages with portfolio companies through meetings and workshops to improve their 

environmental and social impact, as well as assisting companies in recapitalisation strategies, including on-market capital 

raises, to help its portfolio companies either pivot to a more sustainable business model or grow an underlying impactful 

business. In the current portfolio Inspire has provided new capital for 56% of its investees and has assisted investees on 

roadshows to raise new capital from other investors. 

Almost 90% of IAEF’s portfolio is classified Benefit People & Planet, with no underlying portfolio companies classified Harm 

People & Planet.  

 

The Inspire Australian Equities Fund is available for retail and wholesale clients.  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Impact Policy Paper 

Performance to 31st March 

2021 (Retail) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 55.9% 11.5% - 13.2% 

Benchmark 41.4% 10.1% - 9.5% 

                        Inception: Jan 2017 
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https://static1.squarespace.com/static/5a8aac436957daa386272ef0/t/607d655bab59dc00a5d83b08/1618830686035/Inspire_Australian_Equities_Fund_Quarterly_Report_March_2021.pdf
https://static1.squarespace.com/static/5a8aac436957daa386272ef0/t/5e0dc5982af054347f08b8fb/1577960863740/Inspire+Australian+Equities+Fund+PDS.pdf
https://static1.squarespace.com/static/5a8aac436957daa386272ef0/t/60755d8f8501dc6bbf4fbf22/1618304400076/2021+Inspire+AE+-+Impact+Policy+Paper.pdf
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  November 2015 

 $398 million (as of 31st March 2021) 

 MSCI All Country World Index 

 

Nanuk Asset Management (Nanuk) is an Australian 

investment firm established in 2009. It is solely focused on 

ESG investing, with the New World Fund concentrated on 

environmental sustainability and resource efficiency 

primarily across the themes of clean energy, energy 

efficiency, waste management, pollution control, food 

and agriculture, water and healthcare.  

Nanuk has historically applied an adequate list of negative 

screens to the New World Fund. However, in early 2021 the New World Fund’s screening policy was updated to provide a more 

comprehensive list of exclusions structured around materiality thresholds. For example, potential portfolio companies are 

excluded if a core proportion of the primary business is derived from activities related to coal and coal-based energy, oil & gas, 

uranium, adult entertainment, alcohol, gambling, nuclear weapons, anti-personnel landmines & cluster munition and tobacco. 

Companies are also excluded where there is evidence of contravening human rights, problematic labour standards or 

corruption. The updated screening policy also prioritises investment in companies that derive more than 25% of revenue from 

one of eight key themes, including but not limited to clean energy, waste and recycling and healthcare.  

As the updated screening policy is implemented, we expect to see significant change to the composition of the New World 

Fund’s portfolio, which is currently 54% Avoid Harm, 42% Benefit People & Planet and only 4% Harm People & Planet for direct 

exposure to poor corporate governance and inequality in the workplace. This composition is already a significant improvement 

on previous iterations of the portfolio.  

In 2020, Nanuk also began working with an external shareholder services provider to improve its engagement activities. We 

expect to see improvements to the company’s disclosure of engagement activities in the future. The New World Fund may also 

participate in capital issuances. 

 

The Nanuk New World Fund is available for retail and wholesale clients.  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy Responsible and Sustainable Investment Statement 

Performance to 31st March 

2021 (Retail) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 23.2% 11.1% 15.8% 15.8% 

Benchmark 24.2% 12.3% 11.1% 13.4% 

                      Inception: Nov 2015 
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https://www.nanukasset.com/polar/documents/NNWF-Fact-Sheet-Mar2021.pdf
https://www.nanukasset.com/polar/documents/Nanuk-New-World-Fund-PDS-Final.pdf
https://www.nanukasset.com/polar/documents/Nanuk-Responsible-Sustainable-Investment-2021-03-FINAL.pdf
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  October 2007 

 $117.64 million 

 MSCI World Total Return Index 

 

The Pengana WHEB Sustainable Impact Fund (WHEB 

Fund) is a positively screened managed fund investing 

primarily in listed global equities. The WHEB Fund is 

managed by WHEB Asset Management (WHEB), a 

specialist sustainability investor and Certified B 

Corporation based in the United Kingdom and distributed 

by Pengana Capital in Australia.  

We consider the WHEB Fund to be a best-practice 

responsible investment fund as it focuses on opportunities created by the transition to more sustainable, resource-efficient 

and energy-efficient economies.  WHEB has identified nine critical environmental and social challenges and invests in 

companies providing solutions to these sustainability challenges, including clean energy, environmental services, resource 

efficiency, water management, sustainable transport, safety, health, wellbeing and education.  

More than 50% of the WHEB Fund portfolio is classified Benefit People & Planet, with no underlying portfolio companies 

classified Harm People & Planet.  

WHEB has a consistent and dynamic approach to shareholder engagement, engaging directly with underlying investments to 

generate additional insight into company practices and promote sustainable development and increased transparency, as well 

as voting on ESG issues at AGMs.  WHEB also measures the impact of its underlying investments and produces an annual Impact 

Report that highlights the positive social and environmental impact generated. The WHEB Fund may also participate in capital 

issuances. 

 

The Pengana WHEB Sustainable Impact Fund is available for retail and wholesale clients.  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement 

ESG Policy WHEB Sustainable Impact Fund Homepage | Impact Microsite 

Performance to 31st March 

2021 (Retail) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 27.6% 11.3% 12.7% 6.7% 

Benchmark 23.8% 13.1% 13.6% 6.7% 

                      Inception: Oct 2007 
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https://impact.pengana.com/wp-content/uploads/2020/07/WHEB-Impact-Report-2019.pdf
https://impact.pengana.com/wp-content/uploads/2020/07/WHEB-Impact-Report-2019.pdf
https://report.pengana.com/wheb-sustainable-impact-fund/monthly-31-03-2021-pensif/
https://pengana.com/wp-content/uploads/forms/pds/WHEB-Sustainable-Impact-Fund-27-March-2019.pdf
https://pengana.com/our-funds/wheb-sustainable-impact-fund/
https://impact.pengana.com/
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  August 2014 

 $923 million (as of 31st March 2021) 

 MSCI All Country World Index 

  

The Stewart Worldwide Sustainability Fund (Stewart 

Fund) is a managed fund investing in companies that are 

well-positioned to benefit from, and contribute to, 

sustainable development in the countries in which they 

operate. The Fund Manager, Stewart Investors, is a UK-

based firm operating since 1998.  

Although the Stewart Fund does not have a negative 

screening policy, we believe its strict positive screening 

approach makes it a best-practice responsible investment. Stewart Investors undertakes a thorough analysis of each potential 

portfolio company that includes a detailed review of the way in which a company operates and its impact on society and the 

environment.  

Approximately 50% of the Stewart Fund portfolio is classified Benefit People & Planet, with only 2% classified Harm People & 

Planet for direct exposure to excessive waste and inequality in the workplace.  

Stewart Investors consistently engages via meetings and written communication with portfolio companies on ESG matters, 

focusing on building long-term relationships with company management to foster a collaborative approach to sustainability 

improvements. Stewart Investors also employs advocacy as a means of improving its impact, voting on all proposals at annual 

and extraordinary general meetings. The Stewart Fund may also participate in capital issuances. 

 

The Stewart Worldwide Sustainability Fund is available for retail and wholesale clients and is distributed exclusively in 

Australia by First Sentier (formerly Colonial First State).  

Latest Report 31 March 2021 

Documentation Product Disclosure Statement via (Colonial First State) 

ESG Policy Investment Strategy Outline 

Performance to 31st March 

2021 (Retail) 
1 Year 3 Year (p.a.) 5 Year (p.a.) Inception (p.a.) 

Fund 16.98% 11.61% 12.65% 14.01% 

Benchmark 24.2% 12.3% 11.1% 7.3% 

                       Inception: Aug 2014 
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https://www.firstsentierinvestors.com.au/uploadedFiles/Content/UploadedLiterature/auto/Australia/PdfFlyers/Stewart-Investors-Wholesale-Worldwide-Sustainability-Fund-Adviser-Flyer.pdf
https://www3.colonialfirststate.com.au/content/dam/prospects/fs/1/4/fs1492.pdf?8
https://d3fq3d3vng2pyg.cloudfront.net/stewart-investors/stewart-investors-cfs-wholesale-worldwide-sustainability-fund/SFG__-_Sustainable_Strategies_EEA_AUS_Aug19.pdf
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AGM Annual General Meeting 

ASX Australian Securities Exchange 

ESG Environment, Social and Governance 

ESG Screening Also known as Ethical, Sustainable or Responsible Screening, is a process used to determine if a 

company will be considered for investment based on specific ESG criteria. 

Negative Screening Excluding investment in companies engaged in activities that harm people or the planet, such as 

weapons or tobacco. 

Positive Screening Preferences investing in companies engaged in activities that benefit people and the planet, such 

as renewable energy or healthcare. 

ETF Exchange Traded Fund 

KPI Key Performance Indicator 

Materiality threshold Allows investment to occur into companies with exposure to excluded activities if those activities 

represent a small portion of business activities (generally 10-20% of revenue) and adopt best-

practices to mitigate risks associated with those activities.  

SDG United Nations Sustainable Development Goals 

TCFD Taskforce for Climate-Related Financial Disclosures 

Zero-tolerance  Companies exposed to excluded activities in any capacity are excluded from investment. 
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Apostle ESG Fund of Funds MX Capital Millex Ethical Fund 

Aoris International Fund Nanuk New World Fund 

Australian Ethical Diversified Share Fund Naos Emerging Opportunities Fund 

Australian Ethical Australian Share Fund Naos Ex-50 Opportunities Fund 

Australian Emerging Companies Fund Naos Small Cap Company Fund 

Australian Ethical Advocacy Fund Natixis Global Sustainable Equity Fund 

Australian Ethical International Shares Fund Nikko AM ARK Global Disruptive Innovation Fund 

Baillie Gifford Worldwide Global Stewardship Fund Nikko AM Global Share Fund 

Baillie Gifford Long Term Global Growth Fund Nuveen TIAA-CREF Social Choice International Equity  

BetaShares Global Sustainability Leaders ETF Nuveen TIAA-CREF Social Choice Equity 

BetaShares Australian Sustainability Leaders ETF  Partners Group Global Value Fund 

BetaShares Climate Change Innovation ETF  Regnan Global Equity Impact Strategy 

BNP Paribas Environmental Equity Trust  RobecoSAM Global Gender Equality Impact Equity Fund 

BNP Paribas Worldwide Global Equity Trust Pendal Sustainable Australian Share Fund 

eInvest Better Future Fund Pendal Ethical Share Fund 

ELM Responsible Investments ANZ Conviction Fund Pendal Sustainable International Share Fund 

Ethical Partners Australian Share Fund Pengana International Equities Fund 

Fidelity Sustainable Water & Waste Fund Pengana WHEB Sustainability Fund 

Fulcrum Climate Change Fund Perpetual Ethical SRI Fund 

Inspire Australian Equities Fund Stewart Investors Worldwide Sustainability Fund 

Magellan Core ESG Fund Trillium ESG Global Equity Fund 

Magellan Sustainable Fund Triple8 Capital Energy Vision Fund 

Melior Australian Impact Fund VanEck Vectors MSCI Australian Sustainable Equity ETF 

Morgan Stanley Global Sustain Fund VanEck Vectors MSCI International Sustainable Equity ETF 

Morphic Ethical Equities Fund VanEck Vectors Global Clean Energy EFT 

Morphic Global Opportunities Fund  
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Aberdeen Standard Australian Small Companies Fund IFM Investors Australian Core Equities 

Aberdeen Standard Ex-20 Australian Equities Fund Maple-Brown Abbot Responsible Investment Fund 

Acadian Wholesale Sustainable Global Equity  Promethos Global Gender Forward Fund 

Aphinity Global Sustainable Fund Promethos International Equity Fund 

Aphinity Sustainable Share Fund Promethos Climate Resilience Fund 

AMP Capital Ethical Leaders International Share Fund Russel Investments Low Carbon Global Shares Fund 

AMP Capital Ethical Leaders Australian Share Fund Russel Investments Low Carbon Australian Shares Fund 

AMP Capital Ethical Leaders Balanced Fund Solaris Australian Equity Income Fund 

Amundi Global Equity Sustainable Income Fund Solaris Core Australian Equity Fund 

Amundi Global Ecology ESG Fund Trinetra Emerging Markets Growth Trust 

Ausbil Active Sustainable Equity Fund Triodos Global Equities Impact Fund 

AXA IM Sustainable Equity Fund U Ethical International Equities Trust 

iShares Core MSCI World All Cap ETF U Ethical Growth Portfolio 

iShares Wholesale Screened International Equity Index  U Ethical Australian Equities Trust 

iShares MSCI ETFs (Multiple) Vanguard Ethically Conscious International Shares Fund 

Candriam Sustainable Global Equity Fund Warakirri Ethical Global Equities Fund 

Cooper Investors Family and Founder Fund Warakirri Global Emerging Markets Fund 

DNR Australian Equities Socially Responsible Portfolio Warakirri Ethical Australian Equities Fund 

Gender Equality Fund Wavestone Australian Share Fund 

Hyperion Global Growth Companies Fund Wavestone Dynamic Australian Equity Fund 

Hyperion Australian Growth Companies Fund Wavestone Absolute Return Fund 

Hyperion Small Growth Companies Fund  
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Score Requirements 

0 No ESG policy or screening 

1 
Weak ESG policy with no screening 

Limited or no specific allocation of resources to ESG analysis 

2 

Limited ESG policy with some screens (e.g. only excludes armaments and tobacco) 

High materiality threshold (>20%)  

Limited allocation of resources to ESG analysis 

3 

Adequate policy with some acceptable screens, possible negative only 

Materiality threshold <20% and some zero tolerances  

Sufficient allocation of resources to ESG analysis 

4 

Above average policy with clear negative and positive screens 

Materiality threshold <20% and zero tolerances 

Comprehensive allocation of resources to ESG analysis 

5 

Strong policy with clearly articulated and comprehensive negative and positive screens 

Materiality threshold <20% and zero tolerances 

Dedicated ESG analysts or ESG analysis embedded in throughout the Manager’s investment and portfolio management 

process. 

 

 
Score Requirements 

0 >20% of holdings violate the screening policy or are classified Harm People & Planet 

1 10%-20% of holdings violate the screening policy or are classified Harm People & Planet 

2 5%-10% of holdings violate the screening policy or are classified Harm People & Planet 

3 
<5% of holdings violate the screening policy or are classified Harm People & Planet 

50%+ of holdings are classified Avoid Harm 

4 
<5% of holdings violate the screening policy or are classified Harm People & Planet 

50%-70% of holdings are classified Benefit People & Planet 

5 
<5% of holdings violate the screening policy or are classified Harm People & Planet 

70%+ of holdings are classified Benefit People & Planet 

 

 
Score Requirements 

0 

No advocacy or shareholder engagement 

Does not track operations 

Does not measure or report on engagement activities 
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1 

Weak advocacy or shareholder engagement 

Weak to no tracking of operations  

Weak measurement or reporting on engagement activities 

2 

Limited advocacy or shareholder engagement 

Limited tracking of operations  

Limited measurement or reporting on engagement activities 

3 

Average advocacy or shareholder engagement 

Average tracking of operations  

Measures or reports on engagement activities 

4 

Good advocacy or shareholder engagement 

Clear evidence of portfolio company ESG performance  

Clear measurement or reporting on engagement activities 

5 

Strong and consistent advocacy or shareholder engagement 

Strong and consistent monitoring of portfolio company ESG performance 

Strong and consistent measurement and reporting on engagement activities 

 

 
Score Requirements 

0 No intention publicly stated 

1 Intention to Avoid Harm only 

2 Between intention to Avoid Harm and Benefit People & Planet 

3 Intention to Benefit People & Planet 

4 Between intention Benefit People & Planet and Contribute to Solutions 

5 Intention to Contribute to Solutions 

 

 
Score Requirements 

0 None – No voting or involvement in new capital issuances 

1 Voting on remuneration reports for financial reasons only 

2 Voting on remuneration reports for financial reasons, plus some ESG reasons 

3 
Consistent and sustained voting based on ESG reasons 

Limited involvement in new capital issuances, occasionally leading 

4 
Consistent and sustained voting based on ESG reasons  

Consistent involvement in or leading of new capital issuances 

5 
Consistent and sustained voting based on ESG reasons  

Involvement in or leading of new capital issuances across more than 60% of the portfolio 
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Phone: (02) 9413 4404 | Email: info@australianimpactinvestments.com.au 

ABN: 81 165 905 582 | Australian Financial Services Licence: No. 223718 

Corporate Authorised Representative: No. 464365 of Ethinvest Pty Ltd 
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