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The Murray-Darling Basin 
Balanced Water Fund

The Fund has delivered another strong monthly 
performance, with the return of 2.2% for 
March contributing to a financial year-to-date 
performance of 32.4%. The perceived value 
of owning high security Water Entitlement, 
especially when conditions are dry, again 
saw solid rises in valuations for the classes 
of Entitlement held by the Fund.

Environmental water donated by the Fund has 
contributed to restoring the breeding habitat 
of the Murray Hardyhead (along with other 
species) at Wingillie Station, near Wentworth 
in Western New South Wales. 

This easing of irrigation demand saw Water 
Allocation prices remain relatively constant 
for the month. When irrigators start accessing 
post-harvest cashflow to facilitate purchases 
for carryover purposes and balance water 
accounts, it is expected there will be further 
upward pressure on market pricing, particularly 
if it remains dry during Autumn.

Major storages across the southern Murray-
Darling Basin (sMDB) continued to decline 

INVESTOR UPDATE

UNIT PRICE $1.65AUM: A$51.1M

MARCH 2019

Monthly returns

to an aggregated 36% of capacity - well down 
from 57% at this time last year and only the 
second time since July 2010 that the storages 
have been at these low levels. 

A report by the Mallee Catchment Management 
Authority has highlighted the increasing 
development of high-value perennial crops 
in the Sunraysia region. From 2015 to 2018, 
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Contact Information

Fund Manager 
Kilter Pty Ltd 
ACN 111 305 349   
Address PO Box 85 
Bendigo Central VIC 3552

Fund Trustee 
Kilter Investments Pty Ltd 
ACN 152 558 113 
AFSL 41 41 42 
Phone +613 5444 0112 
Email invest@kilterrural.com

Fund Information
Name The Murray-Darling Basin 

Balanced Water Fund

Structure Unit Trust

Domicile Australia

Inception October 2015

Management Fee 0.55% per annum

Trustee Fee 0.15% per annum

Performance Fee 15%

Hurdle Rate 6%

High Water Mark Yes

Minimum investment A$100,000

Administrator Apex Fund Services Ltd

Auditor Ernst & Young

Sponsor The Nature Conservancy 
Australia

Custodian Sandhurst Trustees Limited

Legal Advisor McMahon Clarke

Summary Data (net) 
Month return (%) 2.18

Last three months 
return (%)

14.53

Financial year 
return (%) 

32.42

Rolling 12 months (%) 44.00

Performance since 
inception (%)

66.29

Since inception 
ANNUALISED [p.a.] (%)

16.82
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Analysis undertaken by Kilter Rural suggests 
that the supply of Water Allocation in any 
given season accounts for more than 85% of 
the movement in Allocation Prices. As such, it 
is to be expected that if the level of supply in 
a season is roughly equivalent to a previous 
season then the level of Water Allocation 
prices should also be similar.  However, this 
relationship has broken down in the current 
season. Figure 1 shows the level of supply in the 
current season is only slightly less than in 2015-
16, when a similarly hot and dry Spring/Summer 
resulted in low levels of supply. However, in the 
current season Water Allocation prices are more 
than double what they were in 2015-16. 

Whilst there are likely to be a number of factors 
contributing to this shift, the most significant is 
the large increase in the areas planted to high 
value perennial horticulture in recent years.  
These plantings require water to be secured 
from other parties who were previously using 
the resource via a price signal. In addition, the 
owners of these crops behave differently to 
those undertaking annual cropping programs, 
particularly when water is scarce. Whereas an 
annual cropper has the option of shutting their 
operation in the face of uneconomic Water 
Allocation prices, the owner of a perennial crop 
is prepared to pay significantly more for water to 
protect the capital value of their orchard.  

Four wetlands across Victoria and New South 
Wales are benefitting from the delivery of 
environmental water in the 2018-19 financial 
year.

The 2019 Annual Environmental Watering 
Plan was revised midway through the season, 
in accordance with the Fund’s operational 
mandate, due to the significant deficit in 
seasonal rainfall and inflows combined with 
an unfavourable rainfall outlook. The resultant 
change in the Water Availability Classification 
from ‘Moderate’ to ‘Very Dry’ altered the Fund’s 
donation commitment from 30% to 10% of 
available Water Allocation. 

The revised watering plan has water allocated 
to four wetland sites and complexes in Victoria 
and New South Wales with the objectives of 
supporting target species and provision of 
refugia. Environmental water was delivered to 
Yambuna Lagoon in September and October 
2018 and watering has also begun at Wingillie 
Station in New South Wales. Two additional 
watering events are planned for late Autumn in 
north-central Victoria.

Water Market

Environment 
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Figure 1 Water Allocation price compared to Water Allocation Supply
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there has been close to 10,000Ha of new 
plantings, of which almonds and table 
grapes account for two-thirds. The almond 
plantings of 4,100Ha alone in this region will 
require an additional 60GL of water to be 
sourced from other current water users as 
these orchards mature.

The Trustee is pleased to confirm Jane 
Hutchinson has been appointed as The 
Nature Conservancy’s representative on 
the Murray-Darling Basin Balanced Water 
Fund Advisory Committee, replacing Taylor 
Hawes. Ms Hutchinson is a highly qualified 
appointee, with experience in conservation 
and knowledge of the Murray-Darling 
Basin. As the CEO of Tasmanian Land 
Conservancy, the organisation grew 
to become one of the largest private 
landholders in the State and a leading 
Australian private land conservation NGO. 
Ms Hutchinson is a former Convenor and 
Executive Director of the Australian Land 
Conservation Alliance and in 2016 was 
awarded the title of Tasmanian of the Year 
for her work in nature conservation. The 
change is effective 12 April 2019.
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The Murray-Darling Basin Balanced Water 
Fund invests in permanent water rights in the 
Southern Murray-Darling Basin. It provides 
the first opportunity in Australia to achieve 
the multiple objectives of securing water for 
agriculture, realising a financial return and 
restoring threatened wetlands through a single 
investment.

Kilter Pty Ltd (trading as Kilter Rural) was founded in 2004, with Kilter Investments Pty Ltd 
a wholly owned subsidiary. Kilter Rural’s purpose is to build long-term value for investors 
through resilient farmland and water investments. As of 31 March 2019, Kilter Rural is one 
of Australia’s largest water fund managers with more than A$330 million of water assets and 
A$400 million of real assets under management. 

Strategy Manager Background

Return of the endangered Murray 
Environmental watering at Wingillie Station, 
near Wentworth in western New South Wales, 
is being used to support the reintroduction 
of the endangered Murray Hardyhead 
(Craterocephalus fluviatilis).

The Murray Hardyhead is a small (<10cm) 
and short-lived native fish listed as nationally 
endangered. It has not been recorded in rivers 
or wetlands in New South Wales for over a 
decade, but small subpopulations still occur 
in north-west Victoria and parts of the Murray 
system in South Australia.

The reintroduction site, Little Frenchman’s 
creek, is a natural wetland system located on 
private property (Wingillie Station). The Funds’ 
support and environmental water donations have 
contributed to improve the environmental value of 
floodplain and wetland habitats on the property for 

several years in preparation for the reintroduction 
of Murray Hardyhead.

After environmental water was released to 
the site in October 2018, a translocation of 
780 Murray Hardyhead from a population in 
South Australia was successfully undertaken 
in November 2018. Follow-up surveys have 
detected 1079 Murray Hardyhead, with a range 
of sizes recorded, indicating that spawning and 
recruitment has occurred since the release.

A seasonal watering regime has been 
implemented to maximise ephemeral wetland 
processes and promote the development of 
food and breeding habitat for Murray Hardyhead 
along with other species. A commitment has 
been made for Fund donations to the ongoing 
supply of environmental water of this site in 
coming years to support the establishment of a 
viable self-sustaining population.

The reintroduction represents the first attempt 
in New South Wales to re-establish a freshwater 
fish species that is likely to have been locally 
extinct. The translocation is a joint project 
involving the Commonwealth Government, 
the NSW Department of Primary Industries 
Fisheries, Western Local Land Services, the 
SA Department of Environment and Water, 
Aquasave – Nature Glenelg Trust, the Murray 
Darling Wetlands Working Group, the owners of 
the Wingillie Station in western NSW. 

The watering event supporting the translocation 
was made possible with support and water 
provided through the Murray-Darling Basin 
Balanced Water Fund in partnership with 
Murray Darling Wetlands Working Group, 
Environmental Water Trust and The Nature 
Conservancy.

Disclaimer 
The information contained in this report is general information only about the Murray Darling Basin Balanced Water Fund (Fund) and does not take into account any person’s objectives, financial situation or needs. You should 
seek appropriate professional advice if, as a result of reviewing this information, you are deciding whether to invest, remain in, or invest further, into the Fund. You should otherwise make your own independent investigation and 
analysis regarding any information contained in this report. 
This report may include forward looking statements which involve known and unknown risks, uncertainties and factors beyond the control of the Fund’s trustee, its officers, employees and agents that cause the actual results or 
outcomes to be materially different from those expressed or implied by such forward looking statements. Past performance is also no indication or guarantee of future performance.
To the extent applicable, Kilter Investments Pty Ltd reaffirms the disclaimer information included in the information memorandum for the Fund dated 25 October 2017, as amended from time to time.
The information provided in this report is private and confidential and should not be provided to third parties without the consent of the Trustee.

Fund performance

Year Jul Aug Sep Oct Nov Dec Jan Feb March April May Jun YTD

FY2019 3.30% 2.86% 5.21% 0.76% 2.16% 0.46% 6.16% 5.59% 2.18% 32.42%

FY2018 1.86% 2.66% 5.77% 4.90% 0.28% 1.63% 0.23% 0.86% 2.83% 4.52% 0.93% 3.08% 33.65%

FY2017 0.96% 0.21% -2.83% -0.69% 0.24% 0.75% -0.14% 2.28% 0.29% -0.51% -0.47% 0.04% 0.04%

FY2016 1.41% -0.04% 0.03% -4.70% 0.17% -0.26% -2.71% -6.08%
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