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The Murray-Darling Basin
Balanced Water Fund

INVESTOR UPDATE

UNIT PRICE: A$2.11AUM: A$68.01M

JANUARY 2020

Contact Information

Fund Manager
Kilter Pty Ltd
ACN 111 305 349  
Address PO Box 2010
Bendigo DC, VIC 3554

Fund Trustee
Kilter Investments Pty Ltd
ACN 152 558 113
AFSL 41 41 42
Phone +613 5444 0112
Email invest@kilterrural.com

Fund Information
Name The Murray-Darling Basin 

Balanced Water Fund

Structure Unit Trust

Domicile Australia

Inception October 2015

Management Fee 0.55% per annum

Trustee Fee 0.15% per annum

Performance Fee 15% per annum

Hurdle Rate 6%

High Water Mark Yes

Minimum investment A$50,000

Administrator Unity Fund Services Pty Ltd

Registrar One Registry Services Pty Ltd

Auditor Ernst & Young

Sponsor The Nature Conservancy 
Australia

Custodian Sandhurst Trustees Ltd

Legal Advisor McMahon Clarke

Summary Data (net)
Month return (%) 0.01

Last three months 
return (%)

6.85

Financial year
return (%) 

21.64

Rolling 12 months (%) 37.87

Performance since 
inception (%)

112.49

Since inception 
ANNUALISED [p.a.] (%)

20.13

The Fund recorded a fl at performance result 
for January, with the net asset value (NAV) 
relatively unchanged and the return for the 
fi nancial year remaining a strong 21.6%.

Entitlement values generally remained steady 
and allocation prices receded towards the end 
of the month, with the Lower Murray price 
dropping $150 per megalitre (ML) to fi nish at 
$700/ML. The annual allocation for Victorian 
High Reliability entitlement for the River Murray 
System did not lift for the month and remains 
at 56%, which is much lower than the 100% 
achieved for each of the past 10 years. The 
softening price has been mostly attributed to 
additional supply being accessed in the Lower 
Murray via inter-valley trading from both the 
Goulburn and Murrumbidgee river systems. This 
was despite the Bureau of Meteorology (BoM) 
reporting the month as the third-warmest 
January on record for Australia as a whole, at 
1.45°C above average.

Support for agriculture and 
environment
Water is the world’s most vital tradeable 
commodity. It is without substitute for food and 
fi bre production and very little can prosper or 
even survive without it. The Fund is unique in 
the Australian water market in that it supports 
both agricultural production, as well as 
delivering benefi cial environmental impacts to 
selected vulnerable ecosystems. It shows that 
balancing both agricultural production and 
environmental objectives is achievable.

The Fund is building a portfolio of highly sought-
after water entitlement assets which, as at 31 
January, is more than 66% leased, working with 
irrigation businesses and supporting agricultural 
industries, including: 

• Organic dairy

• Citrus

• Organic dried fruits

• Wine grapes

• Almonds, and

• Corn.
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Helping irrigators 
An ANZ report (Greener Pastures: The Global 
Soft Commodity Opportunity for Australia and 
New Zealand) has estimated A$1.1 trillion 
of additional investment will be required in 
Australian agriculture by 2050 to generate 
growth and support turnover of ageing farmers, 
as also outlined in Australian Agriculture: 
Funding Our Future, ANZ Infocus. 

A key challenge cited in the report is the high 
levels of existing debt, and the diffi culty in 
accessing external investment. 

The entrance of investors into the water market 
refl ects a new source of capital investment 
into Australian agriculture. Investors, such as 
this Fund, have introduced and made available 
water products that allow irrigators to have 
more options to manage their water supply 
risk. Before these investor products were made 
available, irrigators were forced to rely upon 
two mechanisms to access water for their 
consumptive requirements:

1. Own water entitlement which provides an 
appropriate allocation reliability, and

2. Trade on the spot water allocation market.

However, reliance on only these mechanisms 
was exposing irrigators to signifi cant 
challenges:

a. Owning water entitlement is a capital-
intensive strategy. If irrigators seek 
to acquire more entitlement to better 
secure their water supply, this strategy 
will invariably deprive capital from being 
invested into the business to lift business 
productivity. Similar to businesses renting 
offi ce space rather than purchasing (which 
underpins the majority of tenancy in 
commercial business districts), investors 
inject much-needed capital into the 
agricultural sector to enable irrigators 
to access lower capital options, such as 
leasing water entitlement at a minimal cost 
compared to buying.

b. The spot water allocation market can be 
highly volatile, as the price for water is 

determined by the forces of supply and 
demand. The spot price for the Lower 
Murray fell to below $100/ML towards the 
end of 2017, while trades above $900/ML 
were recorded two years later in October 
2019. This inherent volatility presents 
major challenges to businesses who chose 
to heavily rely on this market. Investors 
have demonstrated their capacity to offer 
risk mitigation options such as Allocation 
Forwards, where the vendor (investor) 
guarantees to deliver an agreed volume of 
water allocation to the buyer (irrigator) at a 
future agreed date. This product removes 
all uncertainty about the cost of receiving 
water allocation and, when considered 
along with other pricing options, can be 
effective in helping mitigate a portion of the 
price risk.                 

In addition, investors provide additional liquidity 
in the water market which can allow irrigators 
to better achieve full market value, particularly 
when they seek to sell water entitlement.

Environmental Watering Update
In the next two months, updates will be provided on the regenerative benefi ts experienced at the environmental sites where the Fund has donated water 
allocation. The Caldow North Swamp, near Nathalia in Northern Victoria, had its fi rst environmental watering event in September last year. Murray-
Darling Wetlands Working Group (MDWWG) and Goulburn Broken Catchment Management Authority (GBCMA) monitored the event in November and 
December to record the response from waterbirds, vegetation and tree health:

Waterbirds
• Black-tailed Native-hen, Pacifi c Black 

Duck (both November and December 
monitoring).

• Numbers for species included: Australian 
White Ibis, Black-fronted Dotterel, Black-
winged Stilt (38), Glossy Ibis (11 listed 
as vulnerable in Victoria), Grey Teal (177), 
Masked Lapwing, Red-kneed Dotterel, 
Sharp-tailed Sandpiper (10 listed under 
Environment Protection & Biodiversity 
Conservation Act), Straw-necked Ibis, 
White-faced Heron, Whiskered Terns; 
also observed were Wedge-tailed Eagles 
(November monitoring).

• Whistling Kite (December monitoring).

Frogs
• No frog species were heard calling during 

the monitoring visits, though the GBCMA’s 
acoustic monitor recorded Common 
Spadefoot Frog (not so common in the 
GBCMA catchment).

Acoustic recordings
The GBCMA recorded the following on their 
acoustic recorders:

• Australian White Ibis
• White Stripe Mastif Bat
• Spotted Marsh Frog
• Australian Raven
• Striated Pardelote
• Southern Boobook
• Pacifi c Black Duck
• Pied Butcher Bird
• Kookaburra
• Grey Teal
• Koala
• Pobblebonk
• Peaceful Dove
• Australian Magpie
• White-winged Chough
• Corella
• Magpie Lark
• Willy Wagtail
• Noisy Miner
• Eastern Rosella
• Plains Froglet
• Common Spadefoot Toad
• Currawong.

Vegetation and Tree Health
The most recent watering event resulted in 
new growth on Grey Box trees that are being 
monitored for tree health. Lignum health also 
increased.

Given the historical management and absence 
of a regular water regime at the site there 
was limited response in wetland vegetation 
establishment to the fi rst watering event:

• Before the watering, the site contained a 
large and dense cover of pasture grasses, 
which was drowned by the water delivery 
and subsequently rotted down impacting 
on the water clarity and reducing the 
opportunity for wetland plants to establish.

• The site has completely evaporated with some 
establishment of native wetland plants such as 
Common Nardoo, Joyweed and rushes.

Future Environmental Watering
The site is proposed to be watered in Spring 
next year (earlier in the season, providing the 
opportunity for top-up events), with a targeted 
period of inundation of three months. Also, under 
consideration is an Autumn watering event (not 
to its full capacity) to assist with the management 
of pasture grasses and to maximise the impact of 
the Spring water delivery.

Figure 1: Caldow North Swamp 
watering in November last year.
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Disclaimer
The information contained in this report and appendices is general information only about The Murray-Darling Basin Balanced Water Fund (Fund) and does not take into account any person’s objectives, fi nancial situation 
or needs. You should seek appropriate professional advice if, as a result of reviewing this information, you are deciding whether to invest, remain in, or invest further, into the Fund. You should otherwise make your own 
independent investigation and analysis regarding any information contained in this report. This report may include forward looking statements which involve known and unknown risks, uncertainties and factors beyond the 
control of the Fund’s trustee, its offi cers, employees and agents that cause the actual results or outcomes to be materially different from those expressed or implied by such forward looking statements. Past performance is 
also no indication or guarantee of future performance. To the extent applicable. Kilter Investments Pty Ltd reaffi rms the disclaimer information included in the information memorandum for the Fund dated 30 October 2019, 
as amended from time to time.  
The information provided in this report is private and confi dential and should not be provided to third parties without the consent of the Trustee.

Monthly Performance %
(net of fees and expenses)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2020 0.01 0.01

2019 6.16 5.59 2.18 0.83 1.63 2.52 0.37 4.89 -0.04 8.17 2.83 3.89 46.34

2018 0.23 0.86 2.83 4.52 0.93 3.08 3.30 2.86 5.21 0.76 2.16 0.46 30.69

2017 -0.14 2.28 0.29 -0.51 -0.47 0.04 1.86 2.66 5.77 4.90 0.28 1.63 19.98

2016 -0.04 0.03 -4.70 0.17 -0.26 -2.71 0.96 0.21 -2.83 -0.69 0.24 0.75 -8.69

2015 1.41 1.41

The Murray-Darling Basin Balanced Water 
Fund invests in permanent water rights in 
in the southern Murray-Darling Basin. It 
provides the fi rst opportunity in Australia to 
achieve the multiple objectives of securing 
water for agriculture, realising a fi nancial 
return and restoring threatened wetlands 
through a single investment.

Kilter Pty Ltd (trading as Kilter Rural) was 
founded in 2004. Kilter Rural’s purpose is to 
build long-term value for investors through 
resilient farmland and water investments. It is 
one of Australia’s largest water fund managers, 
and manages more than $440m of water, 
farmland and ecosystem assets. Information 
memorandums for the Kilter Water Fund and 
Australian Farmlands Fund were approved and 
released in March 2019, with The Murray-
Darling Basin Balanced Water Fund information 
memorandum approved and released on
30 October 2019.

Strategy Manager BackgroundCorrelation
S&P/ASX 300 0.08

Risk Ratio
Reward to risk ratio 2.08

Annualised standard deviation (%) 8.38

Downside deviation (%) 5.24

Sortino ratio 3.33

Maximum drawdown (%) 9.58

Percentage of positive months (%) 80.00
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The Murray-Darling Basin
Balanced Water Fund

INVESTOR UPDATE

UNIT PRICE: A$2.07AUM: A$66.67M

FEBRUARY 2020

Contact Information

Fund Manager
Kilter Pty Ltd
ACN 111 305 349  
Address PO Box 2010
Bendigo DC, VIC 3554

Fund Trustee
Kilter Investments Pty Ltd
ACN 152 558 113
AFSL 41 41 42
Phone +613 5444 0112
Email invest@kilterrural.com

Fund Information
Name The Murray-Darling Basin 

Balanced Water Fund

Structure Unit Trust

Domicile Australia

Inception October 2015

Management Fee 0.55% per annum

Trustee Fee 0.15% per annum

Performance Fee 15% per annum

Hurdle Rate 6%

High Water Mark Yes

Minimum investment A$50,000

Administrator Unity Fund Services Pty Ltd

Registrar One Registry Services Pty Ltd

Auditor Pitcher Partners

Sponsor The Nature Conservancy 
Australia

Custodian Sandhurst Trustees Ltd

Legal Advisor McMahon Clarke

Summary Data (net)
Month return (%) -1.82

Last three months 
return (%)

2.01

Financial year
return (%) 

19.42

Rolling 12 months (%) 28.19

Performance since 
inception (%)

108.61

Since inception 
ANNUALISED [p.a.] (%)

19.19

The Murray-Darling Basin Balanced Water 
Fund (the Fund) generated a negative return 
of -1.82% for February. This result is due to 
a slight softening in some water entitlement 
and water allocation values as the market 
responded to widespread rain across the 
southern Murray-Darling Basin (sMDB). These 
events resulted in some signifi cant rainfall totals 
in sMDB catchments in the fi rst week of March. 
However, the impact on volumes held in storage 
has been negligible as the extremely dry state of 
the catchments limited runoff.  

Recent developments in equity markets globally 
highlight the attraction of investments in the 
scarce, quality relatively uncorrelated assets.  
With a correlation coeffi cient to the S&P/ASX 
300 of 0.15 the Fund’s returns remain tied to 
the economics of water supply and demand in 
the markets in which it participates. The most 
signifi cant of these factors in the short term is 
supply which is tied to rainfall and as such is 
entirely uncorrelated to movements in markets 
for fi nancial assets. 

During February, weather across sMDB 
catchments was under the infl uence of 
a persistent easterly system delivering 
predominantly dry conditions. The large rainfall 
totals recorded in some areas of New South 
Wales throughout February largely missed 
sMDB catchments with the exception of the 
Murrumbidgee which received some useful 
totals. This situation changed in the fi rst week 
of March with the remnant moisture from 
ex tropical cyclone Esther delivering rainfall 
totals of more than 100mm in some parts of 
the sMDB. In the main however the heaviest 
falls missed the important upper Murray and 
Goulburn catchments.  

Notwithstanding recent rain events, volumes 
in storage continue to decline with the delivery 
of irrigation water for late Summer waterings 
(mainly for perennial crops) as well as the 
delivery of some environmental fl ows. Based 
on expected outfl ows, by the end of the 
current irrigation season volumes in storage 
are expected to decline below the most recent 

minimum reached in Autumn 2016 (Figure 1). 

The major benefi ciary of recent rain events has 
been a signifi cant improvement in root-zone soil 
moisture. In its latest Climate and Water Outlook 
(April to June 2020) the Bureau of Meteorology 
has confi rmed that root-zone soil moisture 
across all of the Murray-Darling Basin is now 
above average for this time of year. As a result, 
catchments are well placed to deliver improved 
runoff and infl ows in the event of average 
rainfall leading into Winter. At the same time 
climate drivers are edging towards wetter than 
average. The key factor is warmer than average 
sea surface temperatures to the north west of 
Australia which is improving the odds of above 
average rainfall in the south-east of the continent.  
As a result, the BoM is now projecting good 
odds for better than median rainfall across most 
parts of the sMDB in the May to July period.  
That said, given the current state of storages an 
extended period of above average rainfall will be 
required in order to restore water supplies close 
to the long-term average.
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The positive longer-term outlook for the 
key economic drivers of water asset values 
were confi rmed at the Australian Bureau of 
Agricultural and Resource Economics and 
Sciences (ABARES) 2020 Outlook Conference 
held in the fi rst week of March. The impacts 
of climate change and prospects for irrigated 
agriculture were a key them for this year’s 
conference. Dr Francis Chiew of CSIRO 
Land and Water presented the fi ndings of 
his research into the likely impacts of climate 
change on water availability and the implications 
for irrigated agriculture.

Dr Chiew’s research demonstrates a signifi cant 
drying trend occurring over both the south 
eastern and south western corners of the 
Australian continent in the period since 1950. 
Further, the drying trend is most pronounced in 
the Winter/Spring months and as a result the 

impact on streamfl ows is amplifi ed by up to a 
factor of three. In summary, Dr Chiew’s work 
suggests that the impact of climate change on 
water availability in the Murray-Darling Basin 
could potentially be greater than the volume of 
water recovered for the environment under the 
Murray-Darling Basin Plan. 

In its recently released Outlooks report ABARES 
has forecast under its current medium term 
climate scenario that water entitlement prices in 
the sMDB will continue to fi rm at least through 
until 2022-23 as a result of structural changes 
underway in relation to the crops grown and 
increased scarcity. In particular, the migration 
of water towards higher value crops such as 
almonds, citrus, stone fruit, tomatoes, potatoes 
and table grapes is forecast to continue at the 
expense of lower value users of water. 

Figure 1: sMDB active storage volume June 2000 to present. Source: Murray-Darling 
Basin Authority.



Murray-Darling Basin Balanced Water Fund Investor Update 29 February 2020 3

Disclaimer
The information contained in this report and appendices is general information only about The Murray-Darling Basin Balanced Water Fund (Fund) and does not take into account any person’s objectives, fi nancial situation 
or needs. You should seek appropriate professional advice if, as a result of reviewing this information, you are deciding whether to invest, remain in, or invest further, into the Fund. You should otherwise make your own 
independent investigation and analysis regarding any information contained in this report. This report may include forward looking statements which involve known and unknown risks, uncertainties and factors beyond the 
control of the Fund’s trustee, its offi cers, employees and agents that cause the actual results or outcomes to be materially different from those expressed or implied by such forward looking statements. Past performance is 
also no indication or guarantee of future performance. To the extent applicable. Kilter Investments Pty Ltd reaffi rms the disclaimer information included in the information memorandum for the Fund dated 30 October 2019, 
as amended from time to time.  
The information provided in this report is private and confi dential and should not be provided to third parties without the consent of the Trustee.

Monthly Performance %
(net of fees and expenses)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2020 0.01 -1.82 -1.81

2019 6.16 5.59 2.18 0.83 1.63 2.52 0.37 4.89 -0.04 8.17 2.83 3.89 46.34

2018 0.23 0.86 2.83 4.52 0.93 3.08 3.30 2.86 5.21 0.76 2.16 0.46 30.69

2017 -0.14 2.28 0.29 -0.51 -0.47 0.04 1.86 2.66 5.77 4.90 0.28 1.63 19.98

2016 -0.04 0.03 -4.70 0.17 -0.26 -2.71 0.96 0.21 -2.83 -0.69 0.24 0.75 -8.69

2015 1.41 1.41

The Murray-Darling Basin Balanced Water 
Fund invests in permanent water rights in 
in the southern Murray-Darling Basin. It 
provides the fi rst opportunity in Australia to 
achieve the multiple objectives of securing 
water for agriculture, realising a fi nancial 
return and restoring threatened wetlands 
through a single investment.

Kilter Pty Ltd (trading as Kilter Rural) was 
founded in 2004. Kilter Rural’s purpose is to 
build long-term value for investors through 
resilient farmland and water investments. It is 
one of Australia’s largest water fund managers, 
and manages more than $440m of water, 
farmland and ecosystem assets. Information 
memorandums for the Kilter Water Fund and 
Australian Farmlands Fund were approved and 
released in March 2019, with The Murray-
Darling Basin Balanced Water Fund information 
memorandum approved and released on
30 October 2019.

Strategy Manager BackgroundCorrelation
S&P/ASX 300 0.15

Risk Ratio
Reward to risk ratio 1.95

Annualised standard deviation (%) 8.46

Downside deviation (%) 4.90

Sortino ratio 3.38

Maximum drawdown (%) 9.58

Percentage of positive months (%) 78.43
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Stay informed at

kilterrural.com

linkedin.com/company/
 kilter-rural/

The Murray-Darling Basin
Balanced Water Fund

INVESTOR UPDATE

UNIT PRICE: A$2.07AUM: A$66.81M

MARCH 2020

Contact Information

Fund Manager
Kilter Pty Ltd
ACN 111 305 349 
Address PO Box 2010
Bendigo DC, VIC 3554

Fund Trustee
Kilter Investments Pty Ltd
ACN 152 558 113
AFSL 41 41 42
Phone +613 5444 0112
Email invest@kilterrural.com

Fund Information
Name The Murray-Darling Basin 

Balanced Water Fund

Structure Unit Trust

Domicile Australia

Inception October 2015

Management Fee 0.55% per annum

Trustee Fee 0.15% per annum

Performance Fee 15% per annum

Hurdle Rate 6%

High Water Mark Yes

Minimum investment A$50,000

Administrator Unity Fund Services Pty Ltd

Registrar One Registry Services Pty Ltd

Auditor Pitcher Partners

Sponsor The Nature Conservancy 
Australia

Custodian Sandhurst Trustees Ltd

Legal Advisor McMahon Clarke

Summary Data (net)
Month return (%) 0.22

Last three months 
return (%)

-1.59

Financial year
return (%) 

19.68

Rolling 12 months (%) 25.73

Performance since 
inception (%)

109.07

Since inception 
ANNUALISED [p.a.] (%)

18.83

Fund Performance 
Performance of the Fund for March saw a
0.2% increase in unit price.

Unlike movements in the value of virtually all 
other investible asset classes during the month, 
this had nothing to do with the impact of 
COVID-19. 

Rather, it was driven by some slight fi rming in 
the value of some classes of water entitlement 
in the Fund’s portfolio, which was partially offset 
by a softening in the value of the small volume 
of current-season water allocation remaining 
on hand.   

Correlation 
With the impact of COVID-19 being felt so 
pervasively throughout markets globally, it is 
providing a real-life case study on which asset 
classes are, in fact, uncorrelated and, therefore, 
able to provide real portfolio diversifi cation. 

Since inception Fund returns have exhibited a 
correlation to the S&P/ASX 300 of just 0.15. 
This shouldn’t be too surprising considering the 
drivers of water investment returns. 

On the one hand is increasing water scarcity, 
or a reduction in supply. This is being driven 
by both the impacts of climate change and the 
ongoing implementation of the Murray-Darling 
Basin Plan. Neither of which have linkages to 
broader economic output. 

On the other hand, demand for water is 
increasing from users which have greater 
capacity to pay. This is due to the signifi cant 
increase in plantings of high-value perennial 
crops, such as almonds, walnuts, olives, table 
grapes and citrus, that has occurred in the
past two decades. 

Whilst the fortunes of these industries are 
not dislocated from the broader economy, as 
producers of food they are least susceptible to 
the impact of reduced discretionary spending. 

Further, demand for water from these farmers 

is set to increase further even if plantings were 
to cease today. This is because the large areas 
that have been planted in recent years will 
continue to require additional water as they 
reach maturity.  

Seasonal conditions 
A signifi cant rainfall event in the fi rst week
of the month across much of the southern 
Murray-Darling Basin (sMDB) resulted in 
above-average totals for most locations. 

When combined with widespread rains that 
have drifted south from southern Queensland 
and into New South Wales from mid-January 
onwards, there is broadening sense that 
drought conditions that have gripped much 
of eastern Australia in recent years may be 
subsiding. 

This is supported by the rainfall totals for the 
fi rst three months of 2020, which indicate that 
nearly all parts of the Murray-Darling Basin have 
received above-average rainfall (Figure 1).
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Despite these rainfall totals, infl ows in to sMDB 
storages remain well-below average, as shown 
in Figure 2, which plots monthly infl ows in the 
Murray system compared with the long-term 
and 10-year averages. 

This is due to the extremely dry state of these 
catchments leading into this period, causing 
run-off to be less than would have otherwise 
been expected. 

However, data recently released by the Bureau 
of Meteorology (BoM) indicates that soil 
moisture levels are above average for this 
time of year across the whole of the sMDB. 
Accordingly, if rainfall in the months ahead is 
above average, catchments should be primed to 
generate above-average infl ows. 

Such infl ows will be required in order to bring 
storages back towards long-term average 
levels. 

At 31 March, combined volumes in sMDB 
storages stood at 33% of capacity, down from 
36% at the same time last year and well down 
on the long-term average of 49% for this time 
of year. 

As shown in Figure 3, an exceptionally wet 
six months, similar to 2010 or 2016, would 
be required to bring storages back close to 
capacity by the end of Spring. 

Currently, the most cited drivers of climate 
in south-eastern Australia, the Indian Ocean 
Dipole and ENSO (El Nino/La Nina), remain 
in neutral settings pointing to neither above 
average nor below average rainfall conditions 
in the months ahead. However, over the past 
two months waters to the north of Australia 
have become warmer than average. It is largely 
due to this warming that since February, the 
BoM has progressively shifted its three-month 
rainfall outlook from neutral to now strongly 
weighted towards above average rainfall in 
sMDB catchments in the three months to 
June (Figure 4). Beyond June the outlook is 
for more average rainfall patterns, but overall, 
storages appear well situated to receive better 
infl ows than they have in the past three years.

Improved water availability will be welcomed by 
the thousands of irrigation businesses operating 
across the sMDB. 

However, Kilter Rural modelling suggests that 
due to delivery constraints even under above-
average rainfall conditions water availability in 
the lower Murray region is likely to remain tight 
and supportive of water allocation prices above 
$300/ML.

Further, any softening of water allocation 
prices in 2020-21 would have only a marginal 
impact on the Fund’s income. This is because, 
65% of the Fund’s water entitlement portfolio 
is deployed to leases with an average yield in 
2020-21 of 5.5%.

Figure 1: Murray-Darling rainfall deciles from 1 January to 31 March 2020.

Figure 3: Historical sMDB storage levels.

Figure 2: Murray system monthly infl ows (source: Murray-Darling Basin Authority).
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Environmental impact 
reports 
Each year the Fund makes donations of water 
and cash to the Environmental Water Trust (EWT). 
The EWT is in turn responsible for optimising the 
environmental impact able to be achieved with the 
Fund’s resources.  

As part of this process each year the EWT 
produces both an environmental watering plan 
and then a detailed report on the results and 
impact achieved in the previous year. 

Both the plans and annual reports can and have 
been made available upon request to unitholders. 

However, unitholder feedback has suggested that 
a summary report outlining annual and cumulative 
impact would be well received. 

In response, the EWT has now provided both 
a summary report covering the environmental 
impact delivered in 2018-19 and a second report 
summarising the cumulative environmental impact 
delivered since inception to 30 June 2019. 

Both of these reports are included with this 
month’s Investor Update.
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Figure 4: Rainfall - chance of above median rainfall April to June 
(source: Bureau of Meteorology).
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Disclaimer
The information contained in this report and appendices is general information only about The Murray-Darling Basin Balanced Water Fund (Fund) and does not take into account any person’s objectives, fi nancial situation 
or needs. You should seek appropriate professional advice if, as a result of reviewing this information, you are deciding whether to invest, remain in, or invest further, into the Fund. You should otherwise make your own 
independent investigation and analysis regarding any information contained in this report. This report may include forward looking statements which involve known and unknown risks, uncertainties and factors beyond the 
control of the Fund’s trustee, its offi cers, employees and agents that cause the actual results or outcomes to be materially different from those expressed or implied by such forward looking statements. Past performance is 
also no indication or guarantee of future performance. To the extent applicable. Kilter Investments Pty Ltd reaffi rms the disclaimer information included in the information memorandum for the Fund dated 30 October 2019, 
as amended from time to time. 
The information provided in this report is private and confi dential and should not be provided to third parties without the consent of the Trustee.

The Murray-Darling Basin Balanced Water 
Fund invests in permanent water rights in 
in the southern Murray-Darling Basin. It 
provides the fi rst opportunity in Australia to 
achieve the multiple objectives of securing 
water for agriculture, realising a fi nancial 
return and restoring threatened wetlands 
through a single investment.

Kilter Pty Ltd (trading as Kilter Rural) was 
founded in 2004. Kilter Rural’s purpose is to 
build long-term value for investors through 
resilient farmland and water investments. It is 
one of Australia’s largest water fund managers, 
and manages more than $440m of water, 
farmland and ecosystem assets. Information 
memorandums for the Kilter Water Fund and 
Australian Farmlands Fund were approved and 
released in March 2019, with The Murray-
Darling Basin Balanced Water Fund information 
memorandum approved and released on
30 October 2019.

Strategy Manager BackgroundCorrelation
S&P/ASX 300 0.15

Risk Ratio
Reward to risk ratio 1.65

Annualised standard deviation (%) 8.40

Downside deviation (%) 5.91

Sortino ratio 2.50

Maximum drawdown (%) 9.58

Percentage of positive months (%) 78.85

Monthly Performance %
(net of fees and expenses)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2020 0.01 -1.82 0.22 -1.59

2019 6.16 5.59 2.18 0.83 1.63 2.52 0.37 4.89 -0.04 8.17 2.83 3.89 46.34

2018 0.23 0.86 2.83 4.52 0.93 3.08 3.30 2.86 5.21 0.76 2.16 0.46 30.69

2017 -0.14 2.28 0.29 -0.51 -0.47 0.04 1.86 2.66 5.77 4.90 0.28 1.63 19.98

2016 -0.04 0.03 -4.70 0.17 -0.26 -2.71 0.96 0.21 -2.83 -0.69 0.24 0.75 -8.69

2015 1.41 1.41
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