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PERFORMANCE SUMMARY
 
Quarter  
(%)

 
6 months 
(%)

 
1 Year  
(%)

 
2 Years  
(% p.a)

Since 
Inception* 
(% p.a)

Since 
Inception* 
(%)

Melior Australian  Fund (net of fees) -2.8% 1.2% 11.7% 25.3% 12.6% 38.7%

S&P/ASX 300 Total Return Index 2.1% 4.3% 15.2% 26.2% 8.8% 26.1%

Outperformance/(Underperformance) -4.9% -3.1% -3.5% -0.9% +3.8% +12.6%
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Environmental KPIs Portfolio*** ASX 300

Carbon Intensity (t CO2/$m Rev) 98.8 299.8

Net Zero Emissions Target 59% 33%

TCFD Supporter 50% 26%

Waste Reduction Policy 85% 57%

Water Reduction Policy 74% 40%

Social KPIs

Women in management 32% 26%

Female Leader (CEO and/or Chair) 26% 14%

Gender pay gap target +/- 5% 32% 14%

Modern Slavery Policy/Statement 94% 79%

Reconciliation Action Plan** 24% 15%

Governance KPIs

% Females on Boards 38% 29%

Independent Directors 81% 72%

Board Sustainability Committees** 26% 29%

1  Growth of $50,000 invested at inception with distributions reinvested. Does not take into account any taxes payable by the investor. Net of fees.
2  Based on ClimateWorks Decarbonisation Futures 2030 Emission Reduction Estimates.
KPI sources: Estimates derived from 2019, 2020,  2021 & 2022 company reports, Carbon Disclosure Project data, Workplace Gender Equality Agency data, ASX 
Announcements, company websites and Melior estimates. Women in Management, Females on Boards and Independent Directions are calculated as an average 
of each company’s own representation percentage (e.g. 5 women on a 10 person board would be 50%). Other KPIs are calculated as the number of companies as a 
percentage which meet the criteria within either the Melior Fund or the S&P/ ASX300 Index. ** or equivalent. *** Portfolio and ASX300 as at 31st March, 2022. Green 
indicates outperformance and red underperformance versus benchmark. 
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PERFORMANCE SINCE INCEPTION1

*Inception 1st July 2019. Past performance is not a reliable indicator of future performance. The Fund has a long-term outperformance horizon of 7 years.
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MARKET COMMENTARY

The new year began with a spiralling omicron outbreak and 
turbulent equity markets. The ASX300 eventually finished 
the quarter in the green (+2.1%). Earlier falls in high growth 
and tech stocks were driven by strong inflation data 
which cemented expectations of cash rate hikes this year. 

Geopolitical tensions surrounding Russia’s invasion of 
Ukraine also came to the fore this quarter, increasing 
volatility and sending crude oil, gas and other commodity 
prices soaring. Wide-ranging sanctions were imposed on 
Russia, such as the US and UK banned Russian oil and gas 
imports and the EU published plans to cut its Russian gas 
imports by two thirds by the end of the year.

Closer to home, Australia declared a national emergency 
in March off the back of the extreme flooding events on 
Australia’s east coast demonstrating the physical risks of 
climate change with lives lost, homes severely damaged 
and areas becoming increasingly uninsurable. The 
floods in conjunction with overseas conflict exacerbated 
the dislocation in supply chains, which were already 
weakened by the COVID-19 pandemic.

With rising inflation, affordability is looming as a big 
challenge for household budgets; hence investors remain 
focused on potential timing of the RBA’s first cash rate 
hikes since 2011, as well as fiscal policy plans announced 
by each major party ahead of the May federal election.

The Melior fund underperformed the ASX300 by 4.9% 
this quarter as fossil-fuel exposed stocks and sectors 
led market gains. BHP was the largest single stock 
detractor as the unification of its dual British/Australian 
share class structure into a single ASX listing saw its 
index weight significantly increase. Energy was the best 
performing sector. We don’t currently own BHP nor Energy 
stocks given their fossil fuel exposures carry negative 
environmental impact and stranded asset risk over time.

Offsetting these detractors were positive contributions 
from our IT and Healthcare exposures. IGO was our largest 
positive contributor to performance, following sharp 
moves higher in nickel and lithium prices, both critical 
materials for clean energy solutions.

Whilst we expect energy and commodity prices may 
remain volatile over the short-term, we believe the long-
term transition to net zero is irreversible. An elevated 
oil price and geopolitical tension is likely to accelerate the 
demand for clean energy substitutes for both reasons of 
economics and energy security and represent a tailwind for 
the critical materials the fund invests in. 

This quarter we have reduced positions in sectors 
negatively effected by higher interest rates such as Real 
Estate and taken advantage of price weakness to buy 
stocks with strong growth prospects such as Health and 
Nutrition.

* As at 31st March 2022 - portfolio weighted primary and secondary Sustainable Development Goals (SDG) investment themes. 

FUND IMPACT INVESTMENT THEME EXPOSURES*

IMPACT NEWS
Biodiversity - A beta framework for the TNFD (Taskforce for Nature-Related Financial Disclosures) centring on biodiversity 
was released, highlighting the evolution of ESG-reporting beyond simply carbon emissions. We expect this ultimately to 
lead to enhanced transparency and integrated financial reporting, which will aid capital allocation towards corporates 
demonstrating positive social and environmental impacts.

Modern Slavery - The Australian Government announced a review of the Modern Slavery Act 2018 (Cth) to consider 
whether further improvements are necessary. The legislation has driven a marked rise in the number of Modern Slavery 
Statements published to date, however we believe more substantial disclosures and action plans to address risks in supply 
chains are still needed.

Waste & Recycling - 175 nations agreed to develop a legally binding Treaty on Plastics Pollution at the United Nations 
Environment Assembly in Kenya; an important development which Melior along with an alliance of global investors has 
been calling for. 

PORTFOLIO UPDATE

Sustainable Infrastructure (25%)

Inclusive Finance (20%)

Health (14%)

Renewable Energy (12%)

Gender and Broader Equity (9%)

Green Buildings (4%)

Nutrition (3%)

Water (3%)

Waste and Recycling (2%)

Decent Work (2%)

Affordable Housing  (1%)

Climate Action (4%)

Sustainable Agriculture (1%)



ACTIVE CORPORATE STEWARDSHIP

PUBLIC ADVOCACY

• Direct engagement with a company board in the materials sector 
focusing on board independence, management of conflicts, net zero 
ambitions with remuneration linkage and corporate culture. 

• Presented at two companies’ executive offsites in the consumer 
discretionary sector discussing key material ESG risks and opportunities 
for each business including reporting and target setting.

• Conducted 27 management team engagements including on:
•  Cleanaway’s (held) governance, waste, diversity, culture and climate 

action.
• Kelsian’s (not held) net zero target, gender equality, indigenous 

engagement and safety.
• OZ Minerals’s (held) scope 3 emissions, purpose & value creation, pay 

gaps and biodiversity.
•  Stockland’s (not held) biodiversity, governance, strategy and affordable housing.

• We have regularly engaged with Dexus and Charter Hall since 2019 on indigenous engagement. It was therefore 
encouraging to see that both Dexus and Charter Hall’s first level (Reflect) Reconciliation Action Plans were endorsed by 
Reconciliation Australia this quarter.

• We have regularly engaged with OZ Minerals on closer linkage of ESG ambitions to remuneration since 2019. This 
quarter it was therefore pleasing to see ESG factors established  within the company’s LTI structure.

• Featured in Capital Human and Impact Investing Australia’s “A Roadmap for Australian Investors – how to invest 
to achieve gender equity, racial equity, diversity and inclusion” report. Melior’s gender lens investing approach 
was described as “a leading light” in the report.

• Featured in the AFR discussing the shift in businesses embracing corporate sustainability, the rise of net zero targets 
and the dispersion in what encompasses a net zero target.    

• Made a public submission to the NSW Government’s Women’s Economic Opportunities Review recommending 
greater focus on pay gaps and equal representation of men and women in senior leadership positions. 

• Participated in RIAA’s Human Rights, First Nations Peoples, Biodiversity and Hesta’s 40:40 Vision working 
groups.

• Presented at the Melbourne Law School’s International Sustainable Finance Course discussing company climate 
commitments and climate litigation trends. 

• Published a thought piece titled ‘The critical role the big four banks play in climate action’ which highlights 
how  the big four banks can de-risk their loan books by advocating for improved science based emissions reductions 
targets, disclosure and emissions tracking across the entire loan book.

The Melior team marking International Women’s Day with 
the theme this year being #breakthebias
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Vulcan Energy Resources Limited (VUL) is 
a lithium battery materials and renewable 
energy company with a goal to become 
the world’s first lithium and renewable 
energy producer with a net zero carbon 
footprint. Lithium chemicals are critical for 
manufacturing batteries in electric vehicles.

Vulcan’s process is differentiated from current lithium extraction 
projects as it involves minimal disruption to communities or the 
environment. This means no mining, no evaporation ponds and 
no process plants running on fossil fuels. In addition, the project is 
expected produce some of the lowest-cost lithium globally.

The project uses an innovative approach, extracting hot brines 
to generate geothermal electricity and heat, then using Direct 
Lithium Extraction (DLE) and electrolysis to produce battery quality 
lithium hydroxide. Vulcan intends to develop the project over two 
phases and is currently piloting the DLE process before it delivers 
a definitive feasibility study (DFS) in 2022. Vulcan has secured a 
number of large clients including Renault and Volkswagen.

The German government recently committed to an accelerated 
target of 100% renewable power generation by 2035, as well as 
aiming for half of municipal heating to come from climate-neutral 
sources by the 2030s. Deep geothermal energy can make a major 
contribution to these objectives because it supplies local zero 
emissions energy regardless of the weather and takes up little 
space.

We believe that Vulcan’s project represents an untapped lithium 
resource which represents a significant potential value accretive 
opportunity given accelerating policy shifts in Europe towards 
renewable electricity and heating, as well as energy security. 

Melior regularly engages with the management team and directors 
of Vulcan and is advocating on a number of topics including pay 
gap disclosure and targets, safety targets and waste and recycling 
targets.

SDG Alignment:

SDG 7.2: VUL is a lithium developer that 
contributes to increasing “the share of 
renewable energy in the global energy 
mix“ through its focus on producing 
zero carbon lithium from geothermal 
resources, as well as renewable 
electricity and heating.

KPIs

• Granted licence area: 1000km2

• Forecast project investment: € 1,738m

• Lithium carbonate equivalent (LCE) resource: 15.85Mt

• CO2 impact per EV battery produced: -238kg  
(due to lithium production from geothermal energy)

Vulcan’s renewable energy and lithium project. Source: Vulcan

COMPANY SPOTLIGHT - VULCAN ENERGY RESOURCES

The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235 150 (Perpetual) is the responsible entity of Melior Australian Impact Fund (the 
Trust). This report has been prepared and issued by Melior Investment Management Pty Ltd ABN 27 150 646 996, AFSL 416 146 (Melior), the investment 
manager of the Trust. The information is of a general nature only and has been prepared without taking into account your objectives, financial situation 
or needs. Before making an investment decision, you should consider obtaining professional investment advice that takes into account your personal 
circumstances and should read the current product disclosure statement (PDS) of the Trust. The PDS and target market determination can be obtained 
by calling 9004 6071 or visiting our website www.meliorim.com.au. Neither Perpetual nor Melior guarantees repayment of capital or any particular rate 
of return from the Trust. All opinions and estimates included in this report constitute judgments of Melior as at the date of the report and are subject 
to change without notice. Past performance is not a reliable indicator of future performance. Whilst Melior believes the information contained in these 
materials are based on reliable information, no warranty is given to its accuracy and persons relying on this information do so at their own risk. To the 
extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. This information has been prepared 
for wholesale clients only.


